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Federal Commission 
Seeks Data on Telephone Rates 
and Interlocking Control 


FCC issues orders requiring companies under its 
jurisdiction to file rate schedules, copies of traffic 
agreements with other carriers and information on 


interlocking control. 


Interstate Commerce Com- 


mission issues report on uniform system of accounts 


HE FEDERAL Communica- 

tions Commission issued its 

first orders relating to tele- 
phone companies on July 20. 

The telephone division of the 
commission, composed of Commis- 
sioners P. A. Walker, chairman, 
N.S. Case and E. O. Sykes, the chair- 
man of the commission, held its first 
meeting on that date. It took initial 
steps in making the investigation 
and study of the telephone industry 
required by the communications act. 

Orders were issued requiring ev- 
ery telephone carrier subject to the 
Communications Act of 1934 to sub- 
mit lists of rates, classifications, 
practices and regulations; copies of 
contracts, agreements or arrange- 


ments with other carriers, and ac- 
counts of interlocking directorates 
and other data. 

Compliance with the three orders, 
which is required by September 1, 
will give the commission full infor- 
mation concerning the operations of 
the American Telephone & Tele- 
graph Co., which handles by far the 
greater part of the country’s long 
distance telephone service. 

The first order reads: 

“Pursuant to section 203 (a) of 
the Communications Act of 1934 
(approved June 19, 1934), it is or- 
dered that every telephone carrier 
subject to this act shall, on or be- 
fore September 1, 1934, file with the 
commission, schedules showing: 


(a) All charges for itself and its 
connecting carriers for interstate 
and foreign telephone communica- 
tion (1) bétween different points on 
its own system, or (2) between 
points on its own system and points 
on the system of its connecting car- 
riers, or (3) between points on its 
own system and points on the sys- 
tem of any other carrier subject to 
this act, when a through route has 


been established, whether’ such 
charges are joint or separate. 
And showing the (b) classifica- 


tions (c) practices, and (d) regula- 
tions affecting such charges.” 

The second order, which relates 
to contracts, reads: 

“Pursuant to section 211 (a) of 
the Communications Act of 1934 
(approved June 19, 1934), it is or- 
dered that every telephone carrier 
subject to this act shall on or be- 
fore September 1, 1934, file with the 
commission verified copies in dupli- 
cate of (1) contracts, (2) agree- 
ments, or (3) arrangements with 
other carriers, or with common car- 
riers not subject to the provisions of 





8 


this act, in relation to any traffic af- 
fected by the provisions of this act, 
to which it may be a party.” 

The third order, which deals with 
interlocking directorates, says: 


Information on 
Interlocking Directorates 


“Pursuant to section 215 of the 
Communications Act of 1934 (ap- 
proved June 19, 1934), it is ordered 
that every telephone carrier sub- 
ject to this act shall on or before 
September 1, 1934, file with the com- 
mission a verified statement in du- 
plicate showing: 

(1) the names of all persons or 
corporations in which such carrier 
may own stock or in which such 
carrier has any interest whatsoever 
because of common or interlocking 
directorates, officers, or otherwise: 

(2) names and addresses of all 
officers and directors of said tele- 
phone carrier and of any person or 
corporation in which such carrier 
may have any interest whatsoever 
as defined in paragraph (1) of this 
order; 

(3) the outstanding capital stock 
of all other corporations in which 
such carrier may be_ interested 
through stock ownership, common 
officers or interlocking directorates, 
or otherwise, or over which such 
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Judge Eugene O. Sykes, Chairman 
of the Federal Communications Com- 
mission, Served as Chairman of the 
Federal Radio Commission from 1927 
Until Taken Over by the FCC. 


carrier may have or exercise any 
control whatsoever so far as said 
corporation or corporations (in 
which such carrier may be interest- 
ed) may be engaged in the manu- 
facture or furnishing of apparatus, 
equipment or supplies used or use- 


TELEPHONY 


ful in the operation, maintenance 
or improvement of telephone sys- 
tems or any experimental research 
or investigation work looking to or 
contemplating the development or 
improvement of equipment or ap- 
paratus used or useful in the opera- 
tion, maintenance or improvement 
of any telephone system which may 
be subject to the provisions of the 
Communications Act of 1934.” 


Most of the Independent companies 
are exempt from the provisions of 
the communications act and do not 
come under the authority of the com- 
mission. As has been stated pre- 
viously in TELEPHONY, if a company 
is unable to complete an interstate 
toll call solely with the use of its own 
facilities, it is not under the juris- 
diction of the commission. 

At its organization meeting on 
July 11 (TELEPHONY of July 21) the 
functions of the three divisions of 
the commission were determined as 
follows: 

Division 1, Broadcasting: Juris- 
diction over all matters relating to 
or connected with broadcasting. This 
includes broadcast services and sta- 
tions, temporary services and broad- 
cast pickup stations, experimental 
service and experimental visual 
broadcast stations, experimental re- 
lay broadcast stations, and general 
and special experimental stations, 
including as to the last two all mat- 
ters concerning development of ap- 
paratus. 

Division members are Commis- 
sioner Hampson Gary, chairman; 
Commissioner Thad H. Brown, vice- 
chairman; and Chairman E. O. 
Sykes, of the commission. 

Division 2, Telegraph: Jurisdic- 
tion over all record communication 
by wire, radio, or cable, and all 
forms and classes of fixed and mo- 
bile radio-telegraph services and 
amateur services. This includes the 
following class of services: 

Aviation, public aviation, private 
and public coastal telegraph and 
telephone, experimental services ex- 
cept those assigned to the broadcast 
and telephone divisions; geo-physi- 
cal services, point-to-point tele- 
graph and telephone in Alaska only. 

Emergency service by municipal 
and state police and special emer- 
gency and marine fire stations; ag- 
ricultural service by point-to-point 
telegraph; marine relays; press 
service; amateur service and sta- 
tions; temporary service for motion 
picture stations and ship services, 
except ship telephone stations con- 
necting through coastal telephone 
stations with the public telephone 
network. 

Division members: are Commis- 
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sioner Irvin Stewart, chairman; 
Commissioner George Henry Payne, 
vice-chairman; and Commissioner 
Sykes. 

Division 3, Telephone: Jurisdic- 
tion over all matters relating to tele- 
phone communication (other than 
broadcasting) by wire, radio or 
cable, including all forms of fixed 





© Harris & Ewing 
Chairman of Tele- 
phone Division of Federal Communi- 


Paul A. Walker, 


cations Commission, Has Been En- 
gaged in Various Phases of Utility 
Regulation Since 1915. 


and mobile radio-telephone service, 
except as otherwise _ specifically 
provided for. This includes fixed 
public service, point-to-point tele- 
phone service, public and private 
coastal service by telephone, except 
in Alaska; general experimental 
service connected with research; 
development and operation of pub- 
lic telephone service, and service by 
ship telephone stations connecting 
through coastal telephone stations 
with the public telephone network. 


Telephone Division 
Chairman’s Experience 


Division members are Commis- 
sioner Paul Atlee Walker, chair- 
man; Commissioner Norman Stan- 
ley Case, and Commissioner Sykes. 

The whole commission has juris- 
diction over all matters not specifi- 
cally allocated to a division, over 
all matters that fall within the 
jurisdiction of two or more of these 
divisions, and over the assignment 
of bands of frequencies to the vari- 
ous radio services. Where a con- 
flict arises, the commission will de- 
termine whether the whole commis- 
sion or a division shall assume 
jurisdiction. 

Chairman Paul A. Walker, of the 
telephone division of the Federal 
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Communications Commission, is a 
man of wide experience in the in- 
tricacies of utility regulation. He 
is of the opinion that if there is to 
be effective regulation, it must be 
under federal control. 

As referee for the Oklahoma Su- 
preme Court from 1919 to 1921, as 
special counsel for the Oklahoma 
Corporation Commission from 1921 
to 1931, and as chairman of that 
commission from 1931 to his ap- 
pointment to the federal body, Mr. 
Walker has played a leading role in 
many utility rate cases. 

Mr. Walker was born in Pennsyl- 
vania, January 11, 1881, of Virginia 
Quaker stock. He graduated from 
the University of Chicago in 1909 
with the degree of Ph.B., and from 
the University of Oklahoma, at Nor- 
man, in 1912, with the degree of 
LL.B. After serving as principal of 
the high school at Shawnee, Okla., 
for three years, he was instructor 
on the staff of the University of 
Oklahoma for a like period. 

From 1912 to 1915 Mr. Walker 
practiced law at Shawnee. For 
more than 15 years he was connect- 
ed with the Oklahoma Corporation 
Commission as counsel and commis- 
sioner. He was elected commission- 
er by popular vote in January, 1931, 
and was chosen chairman of that 
body by his associates. 

His connections with the Okla- 
homa Corporation Commission were 
severed upon his taking office, on 
July 11, as member of the Federal 
Communications Commission, for a 
term of five years. 

Mr. Walker was commissioned 
major of the Oklahoma National 
Guard in 1918, and served as judge 
advocate general, with the rank of 
lieutenant colonel, of the Oklahoma 
National Guard during the period 
1919 to 1934. 


ICC Report on Uniform 
Accounting System 


An advisory report with respect 
to the revision of the uniform sys- 
tem of accounts for telephone com- 
panies, as proposed by 23 state reg- 
ulatory commissions, was adopted 
by the Interstate Commerce Com- 
mission on July 9. The new Federal 
Communications Commission is thus 
reminded that among its early tasks 
will be to determine whether or not 
the state commissions shall share 
in deciding what is to be included 
in accounting reports. 

The Interstate Commerce Com- 
mission stated that it was not in 
position to enter an order because 
it was anticipated that the Federal 
Communications Commission would 
begin to function before the expira- 


Personnel of New Federal Communications Commission—Seated, from Left to Right, Are 


© Harris & Ewing. 


Col. Thad. H. Brown, Judge Eugene O. Sykes and Paul A. Walker—Standing Are Dr. 
Irwin Stewart, Geo. H. Payne, Norman S. Case and Hampson Gary. 


tion of the 30 days which must 
elapse before any order of the ICC 
could become effective. (The Fed- 
eral Communications Commission 
was organized July 11.) 

In a voluminous report contain- 
ing some 100 pages the Interstate 
commission took up and discussed, 
one by one, the various recommen- 
dations for changes and modifica- 
tion in the uniform system of ac- 
counts. Certain revisions it adopt- 
ed as proposed, others were modified 


© Harris & Ewing. 
Norman S. Case, Vice-Chairman of 
Telephone Division of Federal Com- 
munications Commission, Served Re- 
cently as Governor of Rhode Island. 


and adopted, and certain provisions 
of the system of accounts were in- 
terpreted. The effective dates, as 
originally fixed, are retained in the 
commission’s report, which in gen- 
eral argued in favor of the uniform 
system of accounts. 
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This proceeding grew out of ob- 
jections to the ICC uniform system 
of accounts promulgated November 
12, 1932, and effective January 1, 
1933, and January 1, 1934, for class 
A and B companies, respectively. A 
hearing was held, at which the mat- 
ter was submitted without briefs. 
It was attended by some 22 repre- 
sentatives of state commissions, two 
representatives of the American 
Telephone & Telegraph Co., and one 
representative of the New York 
Telephone Co. 

The United States Independent 
Telephone Association was repre- 
sented at the hearing by President 
F. B. MacKinnon, of Chicago, and 
Attorney A. L. Geiger, of Washing- 
ton, D. C. 

In its conclusions the Interstate 
Commerce Commission’s report 
says: 

“We conclude that the uniform 
system of accounts for telephone 
companies, first revised issue, 
should not be rescinded, but that it 
should be further revised as speci- 
fied in the foregoing statement; 

That in view of the nature and 
limited scope of such further revi- 
sions, that portion of the order of 
December 27, 1932, herein, which 
provided that they should become 
effective as of January 1, 1933, 
should not be vacated. 

That said uniform system as thus 
revised should be made effective as 
of January 1, 1933, and January 1, 
1934, for class A and class B tele- 
phone companies, respectively; and 
that all class A telephone companies 
and all class B telephone companies 
that elected to adopt the uniform 
system as of January 1, 1933, should 
be required to restate their accounts 
for the years 1933 and 1934 in ac- 
cordance therewith as thus revised.” 





Financial 
Operating News 
and Data 


1933 Report of Peoples 
Telephone Co., Butler, Pa. 


The annual report of the Peoples 
Telephone Co., of Butler, Pa., as pre- 
pared by President John H. Wright, in- 
dicates that in 1933 the company suf- 
fered a loss of 354 stations, as compared 
with 846 in 1932. During the last six 
months of the year only 14 per cent of 
the total loss occurred. 

Necessary construction work costing 
$84,626, was completed during the year. 
According to the report the plant in 
general is in excellent operating condi- 
tion, and is so arranged that it will 
care for any probable demand due to 
improvement in business conditions. 

The company signed the PRA and 
thereby incurred an increase in wage 
expense at the rate of about $3,000 per 
year. Says the report, in part: 

“Your directors desire to express their 
appreciation for the fine cooperation 
the employes have given during the 
year. Without their aid the net loss 
of telephones would have been greater.” 

The operating revenues totaled $293,- 
175 for the year ended December 31, 
1933. Deducting operating expenses in 
the amount of $195,203, left net operat- 
ing revenues of $97,972. 

Deducting for taxes and interest, the 
net income was $43,782. Adding the un- 
appropriated surplus and miscellaneous 
credits and deducting $43,838 for divi- 
dends, left an unappropriated surplus of 
$285,608 as of December 31, 1933. 

The statement of operating revenues 
and expenses follows: 

REVENUES 
$242,220.20 


40,071.58 
15,083.46 


OPERATING 
Local service 
Toll service 
Miscellaneous 


$297,375.24 
Less — Uncollectible operating 
revenues 4,200.00 
Total operating revenues..... $293,175.24 
OPERATING EXPENSES 
Maintenance 
Depreciation 
Traffic 
Commercial 
General office 
penses 
Other operating expenses........ 


salaries and 


Total operating expenses..... $195,203.19 
The balance sheet of the Peoples Tele- 
phone Co. shows total assets of $1,860,- 
869. This includes $251,161 invested in 


real estate, lands and buildings; $1,- 
348,695 in telephone plant and equip- 
ment; $90,905 in general equipment; 
$32,563 in bills and accounts receivable. 

The liabilities include $462,300 in com- 
mon capital stock, $230,000 in 7 per cent 
cumulative preferred stock, and $611,500 
in funded debt; $192,180 in depreciation 
reserve, and $285,608 in unappropriated 
surplus. 

In 1933 the company paid a common 
stock dividend of $27,738, the smallest 
in many years. It compares with $34,- 
673 for 1932 and $29,365 in 1926. The 
net earnings before interest were 2.13 
times the interest charges, as compared 
with 2.16 in 1932; 2.61 in 1931; 2.79 in 
1930, and 2.93 in 1929. 

A total of 12 exchanges are operated 
by the Peoples Telephone Co. At the 
close of 1933 it had 7,082 stations, a loss 
of 354, as compared with a loss of 846 
in 1932, 377, in 1931, and 17 in 1930. 


A. T. & T. Co. Gains 190,000 
Stations in Six Months 


The best gain in telephones during a 
similar period since 1929 was experi- 
enced by the Bell System during the six 
months ended June 30, when a net gain 
of 190,000 stations was recorded, and 
compares with a loss of 612,000 tele- 
phones during the first half of last year. 
During the half-year period toll and 
long distance calls increased 7 per cent 
over the same period last year, but was 
10 per cent less than in the first six 
months of 1932. 

In order to pay its regular dividend 
on common stock the American Tele- 
phone & Telegraph Co. was obliged to 
dip into surplus to the extent of $21,- 
981,042. Its net income for the first half 
of 1934, after deducting operating ex- 
penses, taxes and interest, was $61,999,- 
195, equivalent to $3.32 a share on its 
capital stock. This compares with a net 
of $66,224,134, or $3.55 a share, in the 
corresponding period of 1933. 

Dividends totaling $83,980,238 were 
paid June 30, 1934, making it necessary 
for the company to dip into surplus for 
the insufficiency. The total earnings for 
the six months’ period were $112,147,109, 
as compared with $116,192,637 in 1933, 
and expenses including taxes $37,965,539, 
compared with $37,493,369 in 1933. 
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The largest item of income was $57, 
862,838 
sociated companies, which it is claimed, 
were not earned by about $1,000,000 this 
year and $12,000,000 last. 

Treating the system as a whole, and 
including the Western Electric com- 
pany, preliminary data indicate earn- 
ings of about $3 a share for the six 
months’ period, against $2.40 a share for 
last year. 

Walter S. Gifford, president of A. T. 
& T., said the net of $61,999,195 does not 
reflect the current deficit of Western 
Electric, and about 5 cents per share of 
earnings for 1934 and 65 cents for 1933, 
are accounted for by dividends received 
that were not earned, but drawn from 
surplus of associated companies. 

The earnings report for the first six 
months of 1934 with comparative fig- 
ures for 1933, as compiled by Comp- 
troller C. A. Heiss, follows: 


in dividends received from as- 


6 Mos. Ending *6 Mos. Ending 
June 30, 1933. June 30, 1954, 
Earnings: 
Dividends 
Interest 
Operating rev— 


. .4$62,390,978.81 
11,479,471.30 


1$57,862,838.05 
8,235, 875.87 


42,104,768.15 45,818,887.27 


217,419.13 229,508.11 
$116,192,637.39 $112,147,109.30 

Expenses in- 
cluding taxes 


Net earnings... 
Deduct interest 12,4 


37,493,368.78 
$78,699,268.61 $74,181, 
134.26 12,182, 


37,965,538.50 
570.80 
3 
1 


75.72 


O.4e 





Net income.... $66,224,134.35 $61,999,195.08 


Dividends 
clared $83,980, 237.56 
Charged against 
net income. 
Charged against 
surplus _ 


3,980,237.50 
66, 224,134.35 51,999,195.08 
17,756,103.15 21,981,042. 42 


Net income per 

share $3.55 $3.32 

*Subject to minor changes when final fig- 
ures for June are available. 

*The associated companies, as a whole 
did not fully earn these dividends by about 
$1,000,000 in the first six months of 1934 
and $12,000,000 in the first six months of 
1933. 

o + e 


United of Kansas 


in Good Condition 

Business improvement during the lat- 
ter part of 1933 is reflected in the an- 
nual report of the United Telephone Co., 
of Abilene, Kan., for the year ended 
December 31, 1933. During the last four 
months of the year the average station 
loss was only 102, not much more than 
half the average loss for the year, 195. 
In 1932 the average monthly loss was 
512 stations. 

Long distance revenue showed a more 
decided improvement. The total long 
distance revenue was $690,079, which is 
$73,867 less than in 1932. The decline in 
1932, as compared with the preceding 
year was $260,347. The last six months 
of 1933 showed a gain over the same 
period of 1932 of 14,207 calls and $6,456 
in revenue. 

The company’s gross earnings for 1933 
were $1,540,656. Taxes were higher the 
past year than in 1932, being $156,947. 
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July 28, 1934. 

Reductions in operating expense offset 
the tax increase and raised the net in- 
come above that for 1932, to $321,899. 

The balance sheet of the United com- 
pany shows a surplus of $7,799,640 and 
a surplus, after deducting for all 
of $516,151. 

The company’s property is in good re- 
pair and its service is most satisfactory, 
according to the annual report which 
Fred Coulson, assistant general 
r, aS saying: 


charges, 


quoted 
manage 
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1933; an increase of $758,632 


or 1.4 per 


cent. 

Net operating revenues totaled $25,- 
371,392 for April, as compared with 
$22,400,261 for April of last year. After 


deducting taxes and all other expenses, 
net operating income was $17,415,686 
for April, as against $14,897,245 for 
April, 1933; an increase of $2,518,441 or 
16.9 per cent. 

Operating revenues for the four 
months ended with April were $324,496,- 
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operations of the Associated Telephone 
& Telegraph Co., whose headquarters 
are in Chicago. The summary follows: 

“Covering the year ended December 
31, 1933, the financial statement of Asso- 
ciated Telephone & Telegraph Co., which 
has just gone forward to shareholders, 
reveals that the company earned all its 
fixed charges by a small margin after 
substantial allowance for depreciation, 
and showed an improvement in net 
earnings available for fixed charges of 


































































‘We are in about the same situation 126, as against $312,774,519 for the cor- $286,650 over the previous year. 
————_———Month of April—— — ———Four months ended with April———, 
Increase or De - Increase or De- 

crease (*). crease (*). 
Item. Ratio, Ratio, 

: 1934 1933. Amount Pct. 1934 1933 Amount. Pct. 
Number of company telephones in service 

KF F Perera yeeros 14,634,789 14,679,856 *45,067 [ee usesctehes . Jkeeieeines . shieeewies 

Operating Revenues: 
Subscribers’ station revenues.............. $51,345,624 $51,000,132 $ 345,492 -7 $204,306,572 $205,908,346 *$1,601,774  *0.8 
Public telephone revenues............... .. 3,516,478 3,117,587 398,888 12.8 13,803,129 12,803,260 999,869 7.8 
Miscellaneous local service revenues....... 969,209 917,822 51,387 5.6 8,400 3,729,487 148,913 4.0 
EE 6 Andis t eek wkend hn bee we . 19 027 a eae 2,390,509 13.7 .193 68,126,635 10,211, 558 15.0 
Miscellaneous toll service revenues........ 2,502,147 , 367, 602 134,545 5.7 io” 159,598 9,494,447 f 7.0 
Revenues from general services and licenses 990. 106 “961, 572 28,534 3.0 4,051,686 4,031,782 5 
Sundry miscellaneous revenues............. 3,007,900 3,196,929 *189,029 *5.9 11,898,370 12,775,927 *6.9 
Uncollectible operating revenues—Dr....... 379,182 948,619 *569,437 *60.0 1,939,822 4,095,365 *52.6 
GROTRTEES TOTOUMOD oc ccccccceccsccccccoes $81,785,306 $78,055,543 $3,729,763 4.8 $324, 496,1 126 $312,774,519 $11,721,607 3.7 
Operating Expenses: 
Depreciation and extraordinary retire— 

PE. PWdinu dpaweeides needs cause s.esbebeenet $14. 951,900 $15,347,616 7160486 *2.6 $ 61,579,336 $1,746,803 *2.8 
Be I 516, 444 13,652,430 ,014 6.3 56,799,687 1,038,986 1.8 
Traffic expenses ,883,927 10,947,667 *63,740 *.6 44,195,232 *488,556 *1.1 
COI GUOIIED inc kccdedctcesssvossce 6.246, 211 5,908,191 338,020 5.7 24,035,085 744.731 3.1 
General office salaries and expenses........ 3,954,792 4,150,497 *195,705 *4.7 17,041,402 *732,613 *4.3 
General services and licenses.............. 970,091 939,628 30,463 3.2 3.935,3 2 19,883 5 
All other operating expenses................ 4,890,549 4,709,253 181,296 3.8 19,258,955 98,414 5 

CROUREINE - GUANO. 60:0:000:0 60d 005s eve cced $56,413,914 $55,655,282 $ 758,632 1.4 $225,759,101 $226,825,059 *$1,065,958 *5 

Income Items: 
Ne eS eee TS eres $25,371,392 $22,400,261 $2,971,131 13.3 $ 98,737,025 $ 85,949,460 $12,787,565 14.9 
tent from lease of operating property..... $48 847 eee 927 1,888 39 see 
Rent for lease of operating property........ 8, 432 9,590 *1,158 32,307 38,889 *6,582 
Net operating income before deducting 
EE -Labcecccestedseeed decdsekees~ewncue $25,363,808 $22,391,518 13.3 $ 98,706,645 $ 85,912.459 $12,794,186 14.9 
CE SOD, na scnnteadnnns viomnkvennesewn 7,948,122 7,494,273 6.1 32,154,705 29,637,177 2,517,528 8.5 

Net operating income..........cscccececs $17,415,686 $14,897,245 $2, 518, 441 16.9 $ 66,551,940 $10,276,658 18.3 

Ratio of expenses to revenues, per cent... 68.98 71.30 *2.32 ‘ 69.57 *2.95 ee 
Changes in Capital Items: 
Increase during month: 

i Me 65. nsdsesedcoosastans $789,981  *$1,388,614 — = $ 327,985  *%$5,294,469  ....... 

In “Capital stock” 300 *376 ; 20,002,100 0 Se See 

Pl “EE GUS occ c ccoccccscccees *19,600 *213,710 *1,041,600 92,204,133 «ss cccceee 











Comparative Statistics Compiled from 


train in a fine mechanical 
condition with the steam up, all ready 
to go, and the coaches only half filled 
with passengers.” 


as a railway 


Class A Companies’ 
Net Income Increases 

According to statistics compiled from 
reports of 102 Class A telephone com- 
panies, filed with the Bureau of Statis- 
Interstate Commerce Commission, 
Washington, D. C., there were 14,634,789 
telephones in service at the end of April 
of this year, as compared with 14,679,856 
at the end of April, 1933. This is a loss 
of 45,067 stations or 0.3 per cent. 

The operating revenues of the com- 
panies for April amounted to $81,785,306, 
as compared with $78,055,543 for the 
month last year; an increase of 
$3,729,763 or 4.8 per cent. Operating 
expenses for April were $56,413,914, as 
compared with $55,655,282 for April, 


tics, 


Same 


April Reports 


an in- 
cent. 


responding period of last year; 
crease of $11,721,607 or 3.7 per 
Operating expenses for the four-months’ 
period were $225,759,101, as compared 
with $226,825,059 for the corresponding 
period of 1933; a decrease of $1,065,958 
.5 per cent. 

Net operating revenues totaled $98,- 
737,025 for the four-months’ period of 
this year, as compared with $85,949,460 
for the same period last year; an in- 
crease of $12,787,565 or 14.9 per cent. 
After deducting taxes and all other ex- 
penses, net operating income for the 
four months ended with April was $66,- 
551,940, as against $56,275,282; an in- 
crease of $10,276,658 or 18.3 per cent. 

e-2@.e 


Associated Report 
Reflects Improvement 


or 


A recent issue of the Montreal Ga- 
zette, of Montreal, Que., Canada,, pre- 
sents a summary of the 1933 financial 


of 102 Class A Companies Filed with Interstate Commerce Commission. 


The net working capital 
substantially from $3,387,387 shown in 
1932, to $6,450,227. The gross earnings 
of subsidiaries declined $363,441, but an 
increase of $78,334 in non-operating rev- 
enue and a decrease in operating ex- 
pense of $506,225 enabled the company 
to show an improvement in net before 
depreciation of $221,118. 

After deducting $1,187,495 deprecia- 
tion, net earnings of $2,751,280 were 
available for interest and other charges 
of $2,747,909, against $2,464,630 in 1932. 

The current assets at the end of 1933, 
including $2,723,857 in cash, amounted 
to $12,800,030, against current liabilities 
of $6,349,803—a ratio of better than two 
to one—leaving net working capital of 
$6,450,227. 

Bank loans of the parent company 
were reduced by $800,000. 

The comparative consolidated state- 
ment of earnings for the past years 
compares as follows: 


improved 
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1933. 1932. 
+Gross earnings .....$ 9, 7 
Non-operating revenues. 








Motel GTO <coiscceds $ 9,908,728 $10,193,8 
Operating expenses and 
CAKOB cccccscccssvces 


Net: earnings 
Depreciation 


Net profits 
Interest, etc. 








Terr rer 3,370 276,217 


Net income 3 
profit of po RM oy 


t—And operating 

*—Net loss. 

The consolidated 
compare as follows: 


balance sheet figures 





Assets. 

1933. 1932. 
eee - $5 0, 505,627 $62,285,883 
GOO, OOG.. cciccsces 6,598,063 6,685,622 
Investments in affiliated 

companies .......... 5,885,507 3,869,818 
Other investments.... : , Saree 
Debt discount ....... 2 060, 637 2,167,202 


Prepaid accounts 
Long-term accounts re- 


1,235, 940 


ceivable (long term) 1,157,507 1,825,074 
Cash: 
United States cur- 
PO cc eweneenee es 1,075,409 347,010 
Foreign currency... 1,648,808 1,139,596 
Notes receivable ...... 706,625 720,687 
Accounts receivable 2,647,103 2,234,988 





Due from affiliated 7 
companies .......+.. 1,162,275 - 
Inventories .......+... 7 5 305, ‘1 90 
BORED ccteccrccascee $80,420,010 $87, 748,6 693 
Liabilities. 


1933. 


Ist preferred 7% cu- 
mulative es $ 3,296,700 $ 3,296,700 
Ist preferred $6 cumu- 


malta wtus wen Gees 4,050,805 4,050,805 
$4 cumulative pre- 

aS 1,193,800 1,194,300 
Class ‘‘A’’—$4 cumula-— 


tive and participating 5,506,913 5,506,913 
Non-controlling stocks 

of subsidiaries ..... 7,140,737 10,207,734 
Minority interest in 

subsidiaries 
Funded debt: 
5% % debentures due 


x% 


516,715 12,428,948 


Ree. wieece ves aes , 11,656,000 11,787,000 
ae gael companies 
MG. sdddhgipesoenss 11,622,000 12,690,204 


> 
Deferred. liabilities... . 2,937,618 1,565,643 


tDue to affiliated com 

DWORERE 4066280460600 273,356 
Bank loans: parent 

COMPANY occcccecccce 3,200,000 4,000,000 
Bank loans subsidia— 

ries ..... : 548,752 241,393 
Accounts pay: able 1,318,994 1,183,890 
Due _ affiliated com- 

MEMES visvvvcsece 376,659 
Accrued taxes ........ 603,574 
Accrued interest 179,781 
Accrued dividends . 122,063 
Depreciation reserve.. 12,994,848 
Contingencies’ reserve. 3,626,474 


Foreign exchange re- 
GOES. cesvcescesisers 1,576,789 

Pension, ete., reserve. 

Capital surplus 


; 868 . i 63 
193,119 


"111,883 


Deneit .....05. veces 1,199,382 829.760 
Pree ee ere $80,420,010 $87,748,693 


The amount of $273,356 due to Affil— 


iate a Cempanies was not included under 
Current Liabilities in 1932. 

1933. 19 =. 
Current assets .eeee- $12,800,030 $ 9.7 7.471 
Current liz ibilities ..... 6,349,803 “360 ,084 


Net working capital. .$ 6,450,227 $ 3,387,387 


A. F. Adams, president of the com- 
pany, in his report states that orders of 
manufacturing subsidiaries have _ in- 
creased substantially since late in 1933. 
He states, further, that there are indica- 
tions that the low point of gross earn- 
ings of the company and its subsidiaries 
was passed during that year and that 
practically all operating telephone com- 
panies are now gaining telephones. 

The report points out that with the 
exception of $1,500,000 of notes of a sub- 
sidiary company maturing August l, 
1937, and $5,000 of first mortgage bonds 








TELEPHONY 


of a subsidiary company, neither the 
company nor its subsidiaries have any 
funded debt maturing earlier than 1955. 
In converting current assets to United 
States dollars the company showed a 
substantial net credit on exchange, 
which it carried to a foreign exchange 
reserve, which reserve now stands at 
$1,576,789. It is stated that if this 
credit had been carried to profit and 
loss as was the procedure in former 
years an improvement in profit and loss 
would have been shown of $530,470.” 
* * & 
Bell System Com- 
panies’ May Report 
American Telephone & Telegraph Co. 
(Parent company only). 








1934. 1933. 
BIOS MPGNE  ccccccceses $ 7,699,058 $ 7,444,988 
Net operating income Ry + 1 951,931 
Five—months’ gross.... 831,963 34,417,483 
Net operating income oT 157, 919 3,098,343 


Bell Telephone Co. of Pennsylvania. 





May GTOOB .cccccccocs $ 5,173,134 $ 5,036,121 
Net operating income. 1,245, 607 1, 103,931 
Five—months’ gross... 25,229,520 24'6 2 
Net operating income 6,110,253 5,26 





New York Telephone Co. 


De DE cp cisonn cee $15,948,099 $15,702,113 
Net operating income 1,881 3,231,693 
Five—months’ Bross.... 76,400,351 
Net operating income a 3,789,112 
Southwestern Bell Telephone Co. 

OOM. ives sn csess $ 5,906,600 $ 5,598,272 
Net operating income 1,265,157 1,277,055 
Five—months’ gross... 28,774,199 27,734,917 
Net operating income 6,302,197 5,911,460 
New England Telephone & Telegraph. 
May gross .. ..++++$ 5,665,089 $ 5,587,619 
Net oper: iting: ‘income 1,163,642 1,154,711 
Five—months’ gross.... 27,578,061 26,830,184 
Net operating income 5,610,214 5,101,585 


Pacific Telephone & Telegraph Co. 
(Parent company only.) 





May 











Mawr GTORD ocicorccses $ 4, 199, 850 $ 4,300,046 
Net operating income 2% 770 219 
Five—months’ gross.... 21,8% 21,162,271 
Net operating income 4,2: 39. 189 vise aio 
Illinois Bell Telephone Co. 
reer $ 6,285,461 $ 6,171,157 
Net operating income 1,182,526 1.088, 585 
Five—months’ gross. 30,403, 211 29,787,651 
Net operating income 5,281,15 4,401,738 


Chesapeake & Potomac Telephone Co. 
of Baltimore City, Md. 


et CORE . a axccecsces S EAR Ss asccsas 
Net operating income 221,600 239,579 
Five-—months’ gross.... 5,309,045 5,097,092 


operating income 1,121,226 1,060,703 

Associated Telephone Co., Ltd. 

May net operating in- 
SED ssasatdanes tends $ 

Five—months’ net op 
erating income 

e* e @ 


Lincoln Company 


Reports Station Gain 
The Lincoln (Neb.) Telephone & Tel- 
egraph Co. reports a station loss of 864 
for the month of June, but ends the six 
months with a net gain in stations of 
556. Principal losses in June were in 
the Lincoln, Hastings and York dis- 
tricts, which supplied 713 of the total 
loss. Net gains by districts are: Bea- 
trice, 111; Hastings, 120; Lincoln, 132; 
Nebraska City, 189, and York, 4. 
The company had set a quota of 5,000- 
station’s gain for the year, but while 
General Commercial Superintendent H. 


27,103 $ 33,077 


129,970 158,087 





Vol. 107. No. 4. 
F. McCulla is still carrying on the bat- 
tle, the drought and heat have practical- 
ly destroyed three-fourths of the farm- 
er’s crops for the year and made the 
task of holding on to what the company 
has a difficult one. 

The company’s sales forces made an 
excellent record during the first half 
of the year, when a total of 7,109 sales 
were made. These included: Residence 
two-party, residence one-party, 
1,055; rural residence, 1,395; handsets, 
1,296, and business stations, and exten- 
sions, 933. Even in June with the tide 
against them, 971 sales were made. 

The company’s sales energies have 
been specially directed towards increas- 
ing long distance use and revenues. 
Traffic Superintendent R. S. Brewster 
says the company’s records show that 50 
per cent of long distance calls are being 
handled by the operator who takes the 
call and that about 90 per cent of the 
calls are disposed of while the calling 
party remains at the telephone—and all 
within an interval of about 90 seconds. 

The technique used in handling toll 


2,055; 


solicitation has been carefully studied 
and taught. Business men have been 
divided into three classes. The first in- 


cludes grain dealers, livestock commis- 
sion firms, brokers, wholesalers, manu- 
facturers and jobbers; the second, the 
professional man, druggists, retail grow- 
ers, retail hardware stores, retail gas 
and oil men, etc., and the third com- 
prises the small retail establishments. 

Each salesman is required to gather 
as many facts as he can about each busi- 
ness he is to deal with, past record of toll 
usage, concentration as to one city, 
trend of volume over the past year and 
length of calls. Before calling upon his 
prospect he must have some definite, 
planned recommendation to make for 
increased, profitable use. 

Professional men, doctors and lawyers, 
usually have clients in other towns in 
their section, and toll usage by them 
has been developed by suggestions as 
to its value in helping in collections. 
Residence toll usage is sought to be 
stimulated by pointing out the cheap- 
ness and ease with which friends and 
relatives in nearby towns may be con- 
tacted and friendships maintained, in- 
stead of for emergency and for calls to 
distant points. 

eee 


Nebraska Companies 
Report 1933 Operations 


Reports of operating results for 1933 
filed with the Nebraska State Railway 
Commission by the various companies 
indicate little change in the number of 
stations operated. The figures reported 
by three of the companies follow: 

Havana Telephone Co., of Indianola, 
is officered by U. J. Uerling, president; 

(Please turn to page 24) 
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Editorial Views 


OW that the telephone men who attended the 
N recent national Independent convention in Chi- 

cago have had time to reach home, catch up on 
sleep, check up on their regular work, and also look 
back over their Chicago visit—we are receiving their 
comments on the 1934 meeting. 

One observation frequently made is that the conven- 
tion paid too much attention to federal affairs and 
Washington events, and not enough to the local prob- 
lems that came closer to most of the operating compa- 
nies in the Independent group. This may be true, for 
at least more consideration might well have been given 
the important question of financing. 

However, there was a logical reason for the great 
emphasis put on the Washington angle. Here it is: 

The leaders of the United States Independent Tele- 
phone Association, and the officers of the state associa- 
tions, who had most to do with the Chicago meeting, had 
just returned from Washington—where, incidentally, 
they did effective work for the telephone industry—and 
naturally their minds were still full of the new Federal 
Communications Commission, the codes and similar sub- 
jects on which they had been working for six months. 

In other words, they had the Washington complex, 
and local telephone problems looked comparatively in- 
significant to the men who had been figuring, ““What’s 
the White House going to do next?” 


own columns during the past six months have 

been guilty in the same particular. This journal, 
since January 3, when Congress convened, has printed 
pages of legislative proceedings, congressional hearings, 
code regulations, etc., using space that normally would 
have been devoted to other subjects that make probably 
more entertaining reading. Congressional data make 
dry reading. 


BR THE WAY, TELEPHONY admits that possibly its 


But, to use a familiar Washington phrase, the “emer- 
gency of the occasion” insisted on TELEPHONY making 
a complete record of weekly events pertaining to the 
communications industry. The telephone leaders, who 
were on the ground at Washington watching develop- 
ments, were anxious that the telephone field be promptly 
informed of events, so the “folks back home’’—the ser- 
vice companies in the field—could forward their sugges- 
tions and comments. 


That is why TELEPHONY reproduced the bills, the evi- 
dence before committees, and other voluminous matter, 
which—we regretted—often crowded out articles and 
news to which local telephone men had grown accus- 
tomed. That is also why, in his annual address to the 
convention, President MacKinnon graciously thanked 
TELEPHONY for the wide publicity it has promptly given, 
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and Comments 


week by week, to the developments at Washington dur- 
ing this momentous period. Being forewarned is being 
fore-armed when business reorganization is in prog- 
ress, as it is in these United States today. 


' ) Y HEN the federal government proposed reach- 
ing out and assuming control of the telephone, 
telegraph and radio, it was recognized as a tre- 
mendous change in our national affairs. A new com- 
mission has been appointed by the President to regulate 
the various systems and it will probably ask the next 
Congress to pass the laws to give their ideas effect. 
These are matters requiring close scrutiny. 

We think everybody in the country will welcome 
considerable respite from Washington and the doings 
of the federal bureaucracy. Not a few old-fashioned 
business men, in fact, believe that recovery would be 
hastened if—with the minimum wages and hours 
fixed—industry were let alone and given a breathing 
spell. 

At that, the vast majority of local telephone compa- 
nies have little to fear from the new communications 
set-up as it is now understood. They are largely left 
to the regulation of state commissions to which they 
are accustomed. The companies engaged in interstate 
telephone service—principally the Bell—are the ones 
mainly involved by the new federal communications act. 

Incidentally, in all its activities, Washington has a 
habit of easing up on the smaller concerns and “bearing 
down” more on the units of Big Business. This is 
considered good politics—and undoubtedly is—for there 
are more little fellows than big ones, and they all have 
votes. At the same time, representatives of the Inde- 
pendent companies deserve credit for their efforts to 
free their member companies from the entanglements 
of government red tape. Of course, it was common 
sense, but common sense doesn’t always carry the day. 


to financing plans without further delay. Local 

and the large city bankers should be shown that 
the local telephone companies are entitled to credit 
sufficient to carry on their business which is essential 
to the community and permanent in character. 

In the long run, this plan would work better than 
if the companies endeavored to secure federal funds 
from Washington. The gigantic project of the national 
treasury furnishing capital to smaller concerns seems 
to be lagging. Besides, it carries with it so many 
strings and provisos, which even a local banker would 
never dream of, that the proposition looks too difficult 
at present. Financing nearer home seems preferable. 


G telephone associations should give attention 


















A Varied and Complete Line of 
Pliers Is a Necessity in the Tool 
Kit of Every Modern and Up-to- 
Date Installer and Troubleman. 


When Plant Men Get Together 


“IT Wonder Why” of 


Telephone Engineer 
By Ray BLarn. 

I wonder why so many telephone men 
will stint themselves on pliers when good 
pliers always prove such a profitable in- 
vestment ? 

I always keep more than 20 pairs of 
pliers in my kit, although I deny that I 
ride the hobby of plier collecting. 

There was a time when a telephone man 
could get along with one pair of pliers, 
and some linemen still do, although, in my 
opinion even they should have at least two 
pair of different sizes. 
it is a different story, for a switchboard 
man may own 20 pair of pliers and have 
frequent use for all of them. 

The 
troubleman thought that a pair of 


old-time switchboard installer cr 
long- 
nose pliers and a pair of cutters were all 
that he required ; consequently, that was all 
that he generally owned. It may be true 
that a switchboard man can do good work 
with his pliers limited to these two pairs, 


but he surely can do better with a larger 


variety. 
Consider the long-nose plier: How 
long should they be for general work? 


Opinions differ on this question, but I be- 
lieve that an extra long nose will be de- 
sirable on some work and an extra short 
nose on others; and in special cases, those 
of medium length may be more useful. 
This is likewise true of cutters. While 
small, light-weight ones may be desirable 
for some work, a larger pair will be a 


With an inside man * 


greater help on another job. 
duty cutters or 


Large, heavy- 
light-weight bolt cutters 
are ideal for some work and save ruining 
many a pair of small cutters trying to do 
work for which they were never intended. 

There is no doubt that stripping pliers, 
for use in removing insulation from switch~ 
board wire, are a necessity in every in- 
staller’s and troubleman’s tool kit. Wire 
skinners of all kinds have been tried with 
but partial success; but I am glad to note 
that plier manufacturers have developed 
stripping pliers which, in my opinion, leave 
little to be desired in a tool of this nature 
in that they effectively remove the insula- 
I have 
always found plier manufacturers willing 


tion and do not damage the wire. 


to furnish special pliers at reasonable costs. 

I have been referred to frequently by 
friends as a collector of pliers but this I 
deny, for I have purchased them, one pair 
the my 
I feel that they have all been 


at a time, as occasion and work 
demanded. 
worthwhile investments and have all filled 
a required need. My plier collection has 
grown from necessity and not from a view 
of a hobby, although I have derived much 
pleasure from it and hope to continue to 
do so for some time to come. 

One plier manufacturer recently told me 
that a man wrote him requesting a pair 
of pliers be replaced, due to the fact that 
one blade had been burned off when it be- 
This 
man admitted that he had been using this 
pair of pliers continually for 32 years. 


This statement brought the fact home 
to me that I have never worn out a pair 
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came tangled with a power circuit. 


of pliers, and that I still have every pair 
I ever purchased, except a few that I have 
lost. All of which proves conclusively that 
it always pays to buy the best in pliers for 
telephone work. 

eee 


“Waterproof” Cable 
Between Towns 


Construction crews of the New Jersey 
Bell Telephone Co. have completed the last 
link in an all-cable voiceway between Wild- 
wood Crest and Cape May, N. J., which 
gives Cape May subscribers an outlet to 
the rest of the world throughout any kind 
of weather. 

First, a new lead-sheathed cable was 
placed on poles across the sand dunes and 
Cold Inlet to 
Wildwood where it with 
existing toll routes to Philadelphia, Pa., 
and Atlantic City, N. J. Second, a sub- 
marine cable was placed on the bottom 
of Cold Spring Inlet. 
section of the line was placed underground 


marshlands from Spring 


Crest, connects 


The third and final 


from the naval air base to Cape May. 
Difficult conditions were encountered in 
placing the line, particularly in traversing 
1%4 miles of sandy and swampy territory 
between Wildwood Crest and Cold Spring 
Inlet. Harry M. Wise, plant wire chief 
of the New Jersey company at Wildwood 
Crest, personally supervised the project. 
Other officials directly responsible for 
the building of the line are: H. A. Me- 
Ilwai, southern division plant superintend- 
ent; P. T. Kraus, division plant engineer; 
Clinton Godfrey, Atlantic City district plant 
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superintendent; and J. W. Abel, Atlantic 
City district plant engineer. 

The problem of pulling reels of strand 
and cable, weighing from half to a ton, 
across soft soil was solved by securing two 


tractors and building a flat sled. The com- 


bination of the two tractors pulling in tan- 


dem created enough power to pull the 
heavy burdens through the worst spots. 
More than once sand, which appeared solid, 
eave way and one of the tractors sank 


almost from sight into the quicksand. 
The dropping of the submarine cable 
across Cold Spring Inlet was accomplished 
by the telephone company’s cable boat, the 
“Lidivi,” veteran of hundreds of submarine 
cable jobs throughout the East. The cable, to- 
taling 16,000 pounds, was loaded onto the 
Cold 
Harbor, carried up the Inlet to the point 


cable boat’s huge reel at Spring 


selected for the crossing, and, after one 
end had been firmly secured to the Wild- 
wood Crest side, reeled out across the Inlet. 
The actual laying of the cable took only 
four minutes. 

Immediately after the cable 
dropped on the bottom of the Inlet, gas 


had been 
to a pressure of 17 pounds was forced into 
one end, and a pressure gauge connected 
to the other. The smallest opening in the 
cable sheath would have meant that mois- 
ture, gradually creeping in, would later per- 
haps put the cable out of service, and 
cause it to be replaced. The results of the 
test proved satisfactory, however, as the 
gauge held firmly at 17 pounds. 
eee 


Submarine Cable 
Connects with India 


[he laying of a submarine cable across 
Polk strait between Ceylon and the main- 
land of south India was completed this past 
spring. It is 36 miles long and contains 
four continuously loaded cores. The new 
thus will link up the 
island’s telephone service, not only with 


circuits provided 
the mainland, but also with practically all 
European countries. 

The cost of the cable was shared equally 
by the governments of India and England. 
The was 
Brothers & Co., 


constructed by Siemens 

Ltd., of Woolwich, Eng- 
land, and is 36 miles long. On the Ceylon 
side the connecting point is Talai Mannar, 


cable 


and in India at Rameswaram. 
eee 


Telephone Materials 
Made in Canada 


Telephone materials are prominently 


listed among the most important kinds of 
electrical apparatus and supplies made in 
Canada during 1932, according to informa- 
the current edition of 
“Agricultural and Industrial Progress in 
Canada,” published by the Canadian Pacific 
Railway. Totals are given as: Telephone 
(telephone instruments, switch- 
boards, etc.), $4,415,589; wire and cable 
(all kinds), $6,571,985. 


tion contained in 


materials 


The Operators’ Corner 


By MRS. MAYME WORKMAN, 


Traffic Supervisor, The Illinois Telephone Association, Springfield, III. 


FRIENDSHIP is one of 
the sweetest things in 
life. To make a friend 
we must first be a 
friend. A friendly, 
thoughtful deed is par- 
ticularly appreciated 
during illness. Series 


No. 154 


In a conversation with a friend, who 
happens to be a telephone operator, the 
writer inquired about her health as she had 
been quite ill and was just able to be back 
on duty. She stated that she was feeling 
real fit and added, quite proudly, “Mrs. 
——— (the chief operator) came to see 
me every week while I was in the hos- 
pital.” 

Too often we are negligent about call- 
ing on our friends, acquaintances and co- 
workers when they have the misfortune 
As each day dawns we think : 
But the 
day passes, we are busy with other things, 


of being ill. 
“T will call on Margaret today.” 


and when night comes we realize another 
day has passed and we still have not called 
on Margaret. 

We make our good resolutions all over 
again and say: “I will surely go and see 


Margaret tomorrow.” But tomorrow 
comes and tomorrow goes, and we fail to 
carry out our good resolutions. This 


brings to mind a poem by Charles Hanson 
Towne: 
Around the corner I have a friend, 
In this great city that has no end; 
Yet days go by and weeks rush on, 
And ’ere I know it, a year has gone 
And I never see my old friend’s face, 
For life is a swift and terrible race. 
He knows I like him just as well 
As in the days when [| rang his bell 
And he rang mine. 


We were younger then; 

And now we are busy, tired men— 
Tired with playing a foolish game; 
Tired with trying to make a name. 


“Tomorrow,” I say, “I'll call on Jim, 

Just to show I’m thinking of him.” 

But tomorrow comes and tomorrow goes, 

And the distance between us grows and 
grows, 

Around the corner, yet miles away . 

“Here’s a telegram, sir.” 

“Jim died today!” 

And that’s what we get and deserve in 
the end, 
Around the corner—a vanished friend. 
Friendship is one of the sweetest things 
in life. A good friend comes to us when 
we are in distress and unhappy, and with- 
out a good friend we would truly be mis- 
erable. The fellowship of friends is far 
more comforting than coupons cut from 
bonds. Who can deny the magical power 
of a friendship that gives and takes, bears 

and forbears, leans and supports? 

First, we must be a friend, for it is the 
only way to make a friend. We should 
make our friendships slowly, then make 
them fast and secure. 


Questions from Illinois Operators. 


1. Is it always necessary to clear the line 
on tolls as soon as the parties are 
through talking? 

2. What should be the answer when a 


subscriber wants the name of the owner 
of a telephone number listed in the 

paper ? 
. What 


persists in calling by name and no In- 


should be done if a subscriber 


w 


formation operator is employed? 


> 


On a collect call from a pay station, do 
you get 15 or 5-second timing allow- 
ance? 

5. Is there more than one report charge 
if the called party is called out of the 
state? 

For answers to these questions from real 

Illinois operators, please turn to page 28. 








Imports during the year included: Tele- 
$472,581 ; 
The 


imports of 


phone apparatus, switches and 
switchboards, $533,644. 
tribution to 1932’s 
apparatus into Canada was by radio and 


wireless supplies totalling $1,298,783, it is 


largest con- 
electrical 


revealed. 
eee 


A Steel Floor Halts 
Work of Termites 


The Augusta, Kans., exchange of the 
Southwestern Bell Telephone Co. is now 
believed to be safe from the depredations 
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The 


installing a steel floor on steel joists, with 


of termites (white ants). work of 
a coating of asphalt cement over the steel 


flooring, was recently completed without 
interruption to service, according to the 
story related in the Southwestern Tele- 
phone News. 

The swarming of termites in the Augus- 
ta telephone office led to the discovery, a 
short time ago, that the insects had not 
only attacked the wooden flooring and 
joints, but they had eaten the burlap back- 
ing of the linoleum and were beginning to 


(Concluded on page 15) 


Personal Notes 





About Telephone Men 


H. C. Topp, of Maryville, Mo., manager 
of the Hanamo Telephone Co., who was 
quite badly injured on July 9 in an 
automobile accident, has made a 
recovery. 

Mr. Todd, accompanied by his sister, 
a daughter and a woman friend, 
driving to the recent national Independ- 
ent convention in Chicago. Near Naper- 
ville, Ill., about 30 miles west of Chi- 
cago, the car left the road and crashed 
into a pole. 

Mr. Todd’s sister died the next day 
from the injuries which she sustained. 
The others were cut and bruised, his 
daughter having an arm broken. 

Reports this week from the hospital 
in Aurora, to which the party were 
taken, are that Mr. Todd has recovered 
sufficiently to return to his home but is 
waiting until next week, when it is ex- 
pected that his daughter will be in con- 
dition to accompany him. 

H. C. Marsu, of St. Mary’s, W. Va., 
president and treasurer of The United 
Telephone Co., suffered a severe para- 
lytic stroke on May 31. He was seri- 
ously ill for some time, but his many 
friends in the field will be glad to know 
that he is now recovering. 
return to his 
company, 


good 


was 


He expects 
duties, as 
few 


to be able to 
head of the 
weeks. 
ALpRICH DwRANT, formerly vice-presi- 
dent of the Postal Telegraph-Cable Co. 
in charge of the southwestern district at 
Dallas, Texas, and for five years em- 
ployed by the International Telephone & 
Telegraph Corp. in connection with the 
direction of design for 30 exchange 


within a 








(Concluded from page 15) 
feast upon the 
office counter. 

To G. K. Shirling, of the area engineer- 
ing staff of the Southeastern Bell com- 
pany, was assigned the task of supervising 
the installation of the steel floor in order 
to put an end to the despoliations of these 
pests. 

The commercial office was moved tem- 
porarily to an adjoining building but the 
eight-position switchboard 
service. 


switchboard and _ business 


remained in 
It was lifted on jacks and beams 
a few sections at a time while the flooring 
was placed under it. The operators man- 
aged to give service from adjoining sections 
and service was uninterrupted. The main 
distributing frames and other heavy equip- 
ment were likewise moved in piecemeal 
fashion as the steel floor was being put 
in place. 





buildings in Spain and the construction 
of the New York office building at 67 
Broad street, has been appointed busi- 
ness manager of Harvard University. He 
planned to take up his new work at 
Cambridge, Mass., late this month. 

Prior to his latest appointment Mr. 
Durant was chief engineer of the CWA 
in New York state. He is a graduate 
of the Harvard Engineering School, and 
has had many years of experience in the 
field of engineering construction in the 
United States and abroad. 


Obituary 
Harry A. Cooke, district superintend- 
ent of the underground cable department 
of the New England Telephone & Tele- 
graph Co., with headquarters at Wor- 
cester, Mass., died at his home in that 
city on July 17. He was born in 1875 
at Alstead, N. H., and had been em- 
ployed by the England company 
1897, beginning in the cable de- 

partment at Lowell, Mass. 


New 
since 


Mr. Cooke served for many years in 
the Worcester city government and was 
a former state representative and mem- 
ber of the Massachusetts senate. At the 
time of his death he was chairman of 
the county commissioners for Worcester 
county and CWA administrator for the 
county in addition to his post with the 
telephone company. 

BENJAMIN J. MAHONEY, district super- 
visor of buildings, supplies and motor 
vehicles of the New England Telephone 
& Telegraph Co., with headquarters at 
Boston, Mass., died at the Deaconess 
Hospital, Boston, on July 9. He was a 
native of Antigonish, N. S., and had been 
employed by the company since 1889. 
From 1908 to 1923 he was district plant 
superintendent at Lowell, Mass., and 
from 1923 to 1928 was division superin- 
tendent of construction. 

NATHANIEL T. GUERNSEY, of New York 
City, N. Y., who retired July 1, 1930, as 
general counsel and vice-president of the 
American Telephone & Telegraph Co., 
died on Saturday, July 14, at his heme 
in New York City after an illness of 
about five months. He was 76 years old. 

Mr. Guernsey was born in Davenport, 
Iowa, on December 29, 1857. He received 
most of his education there, but went 
East for advanced training, taking two 
degrees at Yale—Bachelor of Arts in 
1881 and Bachelor of Laws in 1883. 

Beginning the practice of law in Des 
Moines, Mr. Guernsey remained there 
for 29 years. He was a member of the 


firm of Guernsey, Parkér & Miller, as 
16 


well as counsel for the Des Moines Un- 
ion Railway Co., the Des Moines City 
Railway Co., the Des Moines Water Co., 
the Des Moines Gas Co., and the Iowa 
Telephone Co. 

Mr. Guernsey went to New York City 
in 1912 as associate counsel for the 
American Telephone & Telegraph Co., 
becoming general counsel in 1914 which 
position he held until 1926. He was 
vice-president of the company from 1919 
to 1930. Since 1912 he had made his 
home in New York and had been asso- 
ciated as counsel with Platt, Taylor & 
Walker since 1930. 

At Yale, Mr. Guernsey joined Delta 
Kappa Epsilon and the senior society of 
Wolf’s Head. His New York clubs were 
the University, New York Yacht, Down- 





The Late Nathaniel T. Guernsey Was 

General Counsel of the A. T. & T. 

Co. from 1912 to His Retirement on 
July 1, 1930. 


town, Yale and Lotos. He also belonged 
to the University Club of Chicago. He 
was a member of the American, State 
and New York City Bar Association. 

Wm. D. Sarcent, New York City man- 
ager of public toll stations for the New 
York Telephone Co., passed away at the 
Brooklyn hospital, in Brooklyn, N. Y., 
on June 15, at the age of 50 years. Mr. 
Sargent had been affiliated with the Bell 
organizations for nearly 30 years. 

Upon graduating from Harvard, in 
1905, Mr. Sargent secured employment 
with the New England Telephone & Tel- 
egraph Co. and, subsequently, he joined 
the forces of the New York Telephone 
Co. serving in the commercial branch. 
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Provision for future development is perhaps the 
telephone engineer's greatest problem. The British 
Post Office, The South African Government, The 
British Columbia Telephone Co., The Bombay Tele- 
phone Co., the Polish and Lithuanian State Telephone 
Administrations, etc., are among those who have 
found their plans for improved and extended service 
materially assisted by having adopted:— 


STROWGER AUTOMATIC TELEPHONE 
EQUIPMENT 


Supplied for both Public and Private Service by: 


AUTOMATIC ELECTRIC COMPANY LTD. 
STROWGER WORKS, LIVERPOOL, 7 


Associated Company and Export Distributors: 


The International Automatic Telephone Co., Ltd. 
Norfolk House, Norfolk Street, Strand, London, W.C. 2. 












































Sir Alexander Roger Reading Ad- 
dress at Inauguration of New Tele- 
phone System. Others from Left to 
Right Are: Director of Posts and 
Telegraphs Popiel, Field Bishop 
Gawlina, Minister of Posts and Tele- 
graphs Kalinski, and the Governor 
of the Province. 


New System In Upper Silesia 


By ‘‘TELEPHONY’S’’ SPECIAL FOREIGN CORRESPONDENT 


Completion of work of installing automatic net- 
work in important industrial center of Poland. 


Service formally inaugurated on June 5 as further 
step in extensive program of dial telephone develop- 


ment in Poland 


S A RESULT of operations which 
A have been carried on jointly by 
the Telephone & Central Trust, 
Ltd., of London, and Automatic Electric 
Co., Ltd., of Liverpool, both of which com- 
panies are affiliated with the Associated 
Telephone & Telegraph Co. group, an- 
other step in the progressive installa- 
tion of Strowger automatic telephone 
equipment in Poland was completed on 
June 5, namely, the installation of a 
complete automatic network in the large 
mining and industrial area of Upper 
Silesia, which centers around Katowice. 
The consummation of this undertak- 
ing, commenced in 1931, marks a step 
of paramount importance in the eco- 
nomic progress of this region. The in- 
stallation consists of two main  ex- 
changes and nine satellite exchanges, 
with a present capacity of 9,700 lines 
and an ultimate capacity of 20,600 lines. 
To the main exchange at Katowice 
are connected the five 
Mikoléw, 
mianowice, Szopienice and Ligota, while 
the main exchange at Krélewaska Huta 
has the four exchanges, Nowa Wies, 
Chebzie, Szarlej and Tarnowski Gory, 
as its satellites. 


satellite ex- 


changes of Myslowice, Sie- 


The formal opening of this telephone 
network took place at Katowice on June 
5, after the major portion of the net- 
work had been in service approximately 
four months. 

The inauguration ceremony was an 
exceedingly brilliant and impressive af- 
fair and took place in the great hall 
of the Post Office, which was lavishly 
decorated with 
arms of the principal towns of Upper 
Silesia as well as with the Polish and 
British national colors. A large gather- 


flowers and coats of 


ing of distinguished visitors as well as 
important government officials and rep- 
resentatives of Upper Silesian industry 
were present at the ceremony. 

Among the representatives of the Po- 
lish government who arrived at Kato- 
wice especially for this occasion were: 
the Minister of Posts and Telegraphs, 
Eng. Emil Kalinski; Vice-Minister, Eng. 
Franciszek Drzewiecki; Director of the 
Cabinet, Roman Starzynski; Minister of 
Trade and Industry, Doctor Floryar 
Vice-Minister of Finance, 
Adam Koc; Minister of Communication, 
Eng. Michal Budkiewicz, and Vice- 
Minister, Eng. Piasecki, as well as a 
number of other important officials. 
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Rajchman; 


Visitors to the ceremony from abroad 
included a special delegation from the 
British government consisting of Somer- 
ville Smith, representing the credit de 
partment of Foreign Trade, and J. Innes, 
representing the British Post Office. 
Cc. B. Jerram, trade adviser to the 
British Embassy and Mr. Savery, consul- 
general of Great Britain in Warsaw, 
were also present. The manufacturers 
of the telephone equipment, Automatic 
Electric Co., Ltd., of Liverpool, and 
Telephone & General Trust, Ltd., of 
London, were represented by a delega- 
tion headed by Sir Alexander Roger and 
Rene Pleven. 

An especially dramatic feature of the 
ceremony of the inauguration was the 
attendance in full canonical dress of 
Field Bishop Gawlina of Poland, who 
officially blessed and consecrated the 
equipment after Col. Kalinski, Polish 
Minister of Posts and Telegraphs, had 
made the first official call over the com- 
pleted network to the Prime Minister 
at Warsaw. 

This installation in Upper Silesia is 
believed to be a long step forward in 
the development of Polish communica 
tions. The figures showing an increase 
of 40 per cent in the number of sub 
seribers served by the automatic net 
work during the four months preceding 
the inauguration were said, in speeches 
delivered at the banquet which followed 
the ceremonies, to be eloquent of the 
general economic improvement in Po 
land. 

The following account of the inaugt 
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ration ceremony is taken in part from 
the comprehensive report published in 
the newspaper “Kurjer Warszawski” the 


next day: 

“The meeting was opened by Director 
Popiel, who in a short speech empha- 
sized the importance of the new achieve- 
in the development of communi- 
cation in Upper Silesia and conveyed 
appropriate thanks to Col. Kalinski, 
Minister of Posts and Telegraphs. The 
second speech delivered by Sir 
Alexander Roger, who said, in part: 

“*The exchange building in which we 
are seated is the center of the 
new telephone network which will serve 
the people of all Upper Silesia with the 
same speed and efficiency as if it were 
limited to a single town, and I cannot 
imagine a more suitable arrangement 
for the development and progress of 
modern Poland. The Polish Telephone 
Administration can be proud of achiev- 


ment 


was 


now 


ing their aim, which is the basis of 
today’s celebration.’ ” 
Sir Alexander Roger expressed the 


opinien that there is now a direct road 
open for the flow of British capital into 
Poland without the necessity of using 
intermediate channels. British indus- 
trialists, he said, would be found ready, 
with respect to other branches of 
dustry, to undertake development 
on lines similar to the 
automatic telephone arrangement; 
is, to supply 
undertaking 


in- 
con- 
tracts present 
that 
equipment and finance the 
jointly. 

to Sir Alexander, the tele- 
phone contract insures continuity in the 


According 


process of converting Poland’s tele- 
phones to automatic operation by au- 
thorizing the Ministry of Posts and 


Telegraphs to use the patents and li- 
censes of the group of companies rep- 
resented by Telephone & General Trust, 
Ltd. As a result of this the manufacture 
of automatic telephone exchange equip- 
ment of the Strowger type has already 
commenced at the state factory, which 
is now equipped on the most modern 
lines 

At the Sir 
Alexander Roger expressed the hope that 
the Upper Silesian automatic telephone 


conclusion of his speech 


hetwork will remain as an eternal sym- 
bol of 
Great 


Poland and 
on mutual confi- 
reliance, not only with re- 
to telephone communication, but 
also with respect to all other branches 
of trade and industry. 

In appreciation of the great services 
he had rendered, Sir Alexander Roger 
was awarded the cross of Commander 
“Polonia Restituta” and Rene Pleven 
was decorated with an officer’s cross of 
the same order. 

Sir Alexander’s address was followed 
by a speech by Col. Kalinski, who ex- 
plained the importance of the telephone 
and its influence on the economic devel- 


cooperation between 
Britain 


and 


based 
dence 


spect 
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opment of the country. He gave details 
concerning the various new exchanges 
which had been installed during the 
last two years in Poland, at the same 
time pointing out that the automatic 
telephone system was greatly appre- 
ciated by the Polish people and that 
there had been a continual increase in 
the number of subscribers. 

He told of the negotiations made by 
the late Minister Igna¢cy Boerner in 1930 
with regard to the selection of 
matic telephone equipment for Upper 
Silesia. An agreement was reached with 
the Telephone & Central Trust, Ltd., 
of Great Britain, in May, 1931, to make 
the installation and finance it as well. 

Authority to make use of the com- 
pany’s automatic patents was later 
granted to Poland, and in 1932 the prob- 
lem of organizing a department for the 
manufacture of automatic telephone 
equipment was approached by the Panst- 
wowe Zaklady Tele- i Radjotechniczne. 
Work in that direction has made great 
progress, according to Col. Kalinski, and 
today the Zaklady is manufacturing and 
installing small automatic exchanges. 

The Upper Silesian automatic 
work is the second to be installed in 
Poland, the first (with 2,200 lines) hav- 
ing been installed in Gdynia. 

The speaker stated that for the whole 
Upper Silesian district only one toll ex- 
change is anticipated. It is actually 
under construction at Katowice by Panst- 
wowe Zaklady Tele- i Radjotechniczne 
and will be put into service next year. 
The network in Upper Silesia is con- 
nected to the Warsaw-Cieszyn cable and 
thus to the western and central Europe 
cable network. 

After the new telephone network had 
been blessed and consecrated by Arch- 
bishop Gawlina, the guests visited the 
exchange and from there 
taken to the banquet which took place 
at the Hotel Monopol in Katowice. 


auto- 


net- 


new were 
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In his banquet address, Col. Kalinski, 
Polish Minister of Posts and Telegraphs, 
drew attention to the importance of the 
completion of the automatic telephone 
installation in Upper Silesia, the most 
industrial and oldest province of Poland. 
The work, he said, was started under 
particularly difficult conditions owing to 
the setting in of the depression. 

“Notwithstanding these difficulties, 
declared Col. Kalinski, “we approached 
the task inspired by the confidence that 
the depression cannot last forever, 
keeping in mind that when recovery 
sets in we shall not be unprepared to 
meet new requirements imposed by the 
rising pulse of economic activity. ... 

“Reviewing today the first results of 
cooperation between Great Britain and 


Poland in the field of telecommunica- 
tion, we may candidly emphasize the 
fact that the British financial and in- 


dustrial investor committed no mistake 
in placing his confidence in us. 

“Poland of today is considered by the 
entire world as the bulwark of order 
and peace in this part of Europe. It 
offers, of course, full security for foreign 
investments. This is evidenced by sev- 
eral other large commitments of British 
capital in Poland and the strengthening 
of our relations with Great Britain.” 

Col. Kalinski concluded his remarks 
by proposing a toast in honor of King 
George V of England, to the welfare of 
the United Kingdom and the British 
nation. 

eee 


Recent Prices in 
the Metal Markets 


New York City, July 
Quiet; electrolytic, 
Blue Eagle, 9.00c. Tin—Dull; spot and 
nearby, $51.95; future, $52.00. Lead 
Firmer; spot, New York, 3.85c; East St. 
Louis, 3.75¢c. Zinc—Quiet; East St. Louis, 
4.30c. 


99. 
“ao. 


Copper— 
spot and future. 


spot and future, 





Some of the Dignitaries Who Participated in the Formal Inauguration of Upper Silesia’s 
New Telephone System—in Foreground May Be Seen the Polish Minister of Posts and 


Telegraphs, Col. Kalinski—To the Right 


is Sir Alexander Roger, Chairman of the 


Automatic Electric Co., Ltd., and the Telephone & General Trust, Ltd.—At the Rear and 


to the Left of Col. Kalinski Is Mr. Popiel, Director of Posts and Telegraphs in Katowice. 
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(Continued from Page 12) 
Jacob Randel, vice-president, and F. B. 


Duckworth, secretary, treasurer and 
manager. It has a fixed investment of 
$36,681; total assets of $47,894; stock 
outstanding of $15,000; a depreciation 
reserve of $14,228, and surplus of 
$19,120. 

Exchange revenues 
with toll of $369.87. 
were $5,348.72. Total telephone ex- 
penses were $5,756.64. Net was (red) 
$407.92; dividends paid were $750, and 
profit and loss (red), $1,521.39. The 
company operates 282 stations and 
closed the year with no stations lost. 

The Hickman Telephone Co. has as 
officers: J. A. Brundle, president and 
manager; F. C. Lessing, vice-president; 
Winnie B. Hempel, secretary, and W.R. 
Judah, treasurer. Its fixed investment 
is $14,422; total assets, $17,194; stock 
outstanding, $6,435; depreciation § re- 
serve, $6,129; surplus, $5,171. 

Exchange revenues were $1,659.68 
with toll of $157.49 and total revenues 
of $1,817.17. Telephone expenses were 

with net of (red) $385.03; 
profit and loss (red), $629.74. Stations 
operated were 184; a loss of two. 

The Upland Telephone Co. has F. G. 
Mason as president; Mart Henson as 
vice-president; R. E. Swan, secretary; 
J. M. Dietrick, treasurer, and C. Peter- 
son, manager. It has fixed investment 
of $17,568; total assets, $24,388; stock 
outstanding, $12,080; depreciation re- 
serve, $6,997; surplus, $6,401. 

Exchange revenues were $2,217.85; 
toll, $174.34; total $2,392.19. Total tele- 
phone expenses were $3,446.80; net 
(red), $1,054.61; profit and loss (red), 
$1,127.09. Stations operated are 174, a 
gain of one. 


were $4,927.60 
Total revenues 


Report of Hawaiian Tele- 


phone System for 1933 
The Mutual Telephone Co., of Hono- 


lulu, T. H., reports a total of 22,337 
company stations in service at the close 
of 1933, as compared with 23,390 in 1932, 
24,983 in 1931 and 24,319 in 1930. The 
company operates six main automatic 
exchanges, 22 manual and 14 unattended 
automatic exchanges. 

The island of Oahu has 75 per cent of 
the telephones of the Mutual company’s 
entire system, with 17,175 instruments 
in service. It is on this island that the 
city of Honolulu is located. The island 
of Hawaii comes second, with 2,366 tele- 
phones and Maui third, with 1,659. 

The company has 1,652 miles of pole 
line and 88,502, miles of wire. Of this 
total, 39,378 are in underground cable, 
33,949 in aerial cable and 15,175 in open 
wire. The company also has 35 miles 
of underground trench, containing 165 
single duct miles of conduit. 
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The Mutual company is owned by 946 
stockholders. During 1933 it had an 
average of 492 employes, with a total 
annual payroll of $679,119. 

The company’s total assets of $6,982,- 
661 include $5,749,683 invested in tele- 
phone plant, $325,944 in radio plant and 
$126,586 in wireless equipment. The 
liabilities include $2,231,640 of capital 
stock, a funded debt of $1,182,000, $2,- 
131,744 in the depreciation reserve and 
a corporate surplus of $955,826. 

The income statement, as prepared by 
Treasurer W. C. Avery, follows: 

The total operating revenues of the 
Mutual Telephone Co. the year ended 
December 31, 1933, were $1,463,618. De- 
ducting operating expenses of $492,552 
and taxes of $170,671, left an operating 
income of $321,881. Adding other income 
items and making deductions for fixed 
charges, left a net income of $277,773. 

Dividends were paid in the amount of 
$223,164, leaving a balance which was 
transferred to surplus of $54,609. 


Telephone Operating 


Revenues: 
Exchange 

nues 
Toll revenues.... 
Miscellaneous rev- 

enues 25,871.81 $1,463,618.34 


,242,685.97 
195,060.56 


Telephone Operating 
Expenses: 
Current mainte- 
nance $ 
Depreciation 
pense 
Traffic expenses. 
Commercial 
penses 
General and mis- 
cellaneous 
penses 


179,382.56 971,066.62 





Net telephone 
operating reve- 
nues $ 492,551 
Taxes assignable 
to telephone op- 
erations ..,.... 


we 
‘ 


> 


170,670.61 
Net operating income.....$ 321,881.11 
Other Income: 

Interest income. .$ 

Income from funds 

Wireless depart- 
ment — 6,648.66 
Merchandise de- 
5,812.63 

Electric 

Kauai 
Hilo merchandise 

department .... 
Miscellaneous 


741.54 
2,184.15 
947.38 


$ 26,454.55 

Deductions: 
Miscellaneous in- 
come charges.. 


161.75 26,292.80 





Income available 
for fixed 
charges 

Fixed Charges: 
Bond interest....$ 
Other interest.... 


348,173.91 


70,920.00 
93.09 


$ 71,013.09 

Deduction: 
Release of pre- 
mium on debt 


612.34 70,400.75 


$ 277,773.16 


223,164.00 
Balance Transferred to Surplus.$ 





Net Income 
Dividends paid... 


54,609.16 
The annual report of the Mutual Tele- 
phone Co. states that losses in subscrib- 
ers’ stations in the Hawaiian Islands 
continued until November, 1933, but in 
the last two months net gains were re- 
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corded. The net loss for 1933 was 1,053 
stations, about two-thirds of the loss ip 
1932. 

Losses in revenue were offset by econ. 
omies in operation, so that the regular 
dividend and interest payments were 


made from income and a balance carried & 


to surplus. 

The principal construction project of 
the year was the completion of new 
buildings and the complete occupation 
of the company’s four-acre storage and 
workshop site in Honolulu. 

The officers of the company are as fol. 
lows: President, J. A. Balch; vice 
president, J. R. Galt; vice-president and 
manager, F. G. Hummel; treasurer, W. 
C. Avery; secretary, J. M. Peirce. 


Current Prices on 
Listed Telephone Stocks 


July 21, 1934, 
High. Low. Last. 
American Telephone 
Telegraph Co. 
Associated Telephone Util- 
ities Co. 
Bell Telephone Co. of Can- 
ada 1 
International Telephone 
Telegraph Corp. 12: 4 114% 
New England Telephone 
& Telegraph Co. 95% 95% 95% 
New York Telephone : 
1% pfd 115 6 119 
ic Telephone & Tele- 
Co 82 9% 79% 
Pacific Telephone & Tele- 
graph Co., pfd 11E 114 
Southwestern 
phone Co., pfd 121 121 121 


31D AND ASKED QUOTATIONS. 


Bid. Asked. Bid 
July 21. July 20 
Lincoln Telephone & Tele— 
graph Co. 90 on 90 
Mountain States Telephone 
& Telegraph Co. 109 112 109 
Northwestern sell sle- 
phone Co., pfd. (6.50)...109% 111% 109% 
Peninsular Telephone Co. 5 7 5 
Peninsular Telephone Co., 
pfd. A. 69 71144 «69 
Rochester Telephone Corp., 
1st pfd. 101% .. 101% 
Southern y England 
Telephone ee. 105% 107% 105% 
Wisconsin Telephone 
pfd. 7 


Station Gains of 
Cincinnati Bell in 1933 


The 1933 annual report of the Cincin- 
nati & Suburban Bell Telephone Co., ot 
Cincinnati, Ohio, recently issued by 
President B. L. Kilgour, indicates that 
after 28 months of uninterrupted losses 
in company stations, September opera 
tions showed a net increase. The com- 
pany continued to record net gains in 
stations up to the close of the year. 

On December 31, 1933, the company 
had in service 157,162 stations, a de 
crease of 20 per cent from the peak of 
May 30. The figure, comparing with 4 
loss of 21,210 for 1932, was considerably 
less than was expected. 

The company’s financial report shows 
total operating revenues of $8,587,397, as 
compared with $9,473,822 for 1932, a de 
crease of 9.36 per cent. Telephone oper 
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News from Various State 
Commissions and Courts 


St. Petersburg, Fla., 


Case in State Court 

Circuit Judge E. C. Love, of Quincy, 
Fla., on July 20, set July 26 as the date 
on which to hear the application of the 
Peninsular Telephone Co., of St. Peters- 
burg, Fla., asking for a temporary in- 
junction against the 20 per cent rate re- 
duction recently ordered by the Florida 
Railroad Commission. 

Judge Love set the hearing after the 
company, through its counsel, Howard 
MacFarlane, had agreed to withdraw its 
suit pending in federal court involving 
the same rate reduction order. The 
company also agreed to refund its sub- 
scribers all revenue collected under the 
old rates during the six months they 
were in effect under the federal court 
injunction granted following the reduc- 
tion order. 

eee 


District of Columbia 
Rate Cut Sustained 


A decree signed by Justice Jesse C. 
Adkins sustaining a 10-per cent cut in 
telephone rates of the Chesapeake & Po- 
tomac Telephone Co., made by the Dis- 
trict of Columbia Public Utilities Com- 
mission, was filed in District Supreme 
Court on July 10. At the same time 








ating expenses were $5,284,969 in 1932, a 
decrease of 11.09 per cent. The amount 
available for dividends was $2,230,296, 
or $4,06 per share on 549,768 shares of 
$50 par value common stock. 

In order to pay the company’s annual 
dividend it was necessary to draw upon 
surplus to the extent of $243,660, the 
dividend payment aggregating $2,473,- 
956. The surplus account showed a bal- 
ance of $4,161,945 as of December 31, 
1933, as compared with $4,403,890 at the 
beginning of the year. The total cur- 
rent assets as of December 31, 1933, 
were $5,047,079. 

While the average number of origi- 
nating calls during 1933 was 884,827, a 
decrease of 5.84 per cent, as compared 
with the preceding year, the calling rate 
per station for the last half of 1933 
showed an increase of 5.4 per cent over 
that for the first half. 

All of the company’s officers and di- 
rectors were re-elected. The officers in- 
clude: President, B. L. Kilgour; vice- 
president and general manager, B. T. 
McBurney; vice-president and assistant 
general manager, B. L. Kilgour, Jr.; sec- 
retary ani treasurer, R. C. Hall. 


the decree was filed Attorneys George 
P. Hoover and R. A. Van Orsdel for the 
company entered an appeal from the de- 
cision. 

The decree ordered the Chesapeake & 
Potomac Telephone Co. to publish by 
advertisement the names of all per- 
sons who have refunds coming to them 
since the date of the commission’s first 
order in October, 1932. Then the com- 
pany will be given three years and 60 
days in which to repay the 10 per cent. 
At the end of that time any sums re- 
maining unpaid will be retained by the 
company, but accounted for as operating 
income. None of this will be done un- 
til the case is finally settled. 

At present there is approximately 
$786,000 in the company’s possession, 
under the decree if sustained on appeal. 
The sum is increasing at a rate of ap- 
proximately $360,000 per annum. 

People’s Counsel William A. Roberts 
represented the commission in the case. 


Georgia Rate Cases 
Sent Back to State Courts 


In order to unify the status of all 


Georgia Independent telephone com- 
panies protesting a rate reduction order 
of the Georgia Public Service Commis- 
sion, Judge Virlyn B. Moore, on July 
16, dissolved a temporary injunction 
previously granted the Georgia Conti- 
nental Telephone Co. in Fulton Supe- 
rior Court. 

At the same time, the court set July 
19 for a hearing at which the Georgia 
Continental and eight other Independ- 
ent companies asked for an injunction. 

In dissolving the original restraining 
order, Judge Moore stipulated that July 
bills sent out by the Georgia Continen- 
tal company under the higher rate shall 
not be disturbed by the commission, 
since the company has already deposited 
with the court an amount of money suf- 
ficient to cover the difference in the 
event the commission is victor in the 
legal battle. The order provided, how- 
ever that subscribers be advised at once 
of the amount of possible refund. 

As mentioned in TEeLepHOoNy of July 
21, a three-judge federal court on July 
13 in a divided opinion refused to as- 
sume jurisdiction of nine Independent 
companies operating in Georgia, with 
the exception of the Chatsworth Tele- 
phone Co. In the case of the latter 
company, the court granted an inter- 
locutory injunction prohibiting the com- 


25 


mission from enforcing rates ordered re- 
duced on June 22, because it was said, 
they were identical with rates fixed in 
January. 

The Chatsworth company sought to 
have the commission cited for contempt 
because of the rate order. The court, 
however, declined to issue the citation 
on the ground that no effort had been 
made to enforce the rate order. Should 
the commission seek to enforce the 
rates, it was held, they would then be in 
contempt and would be cited. Belief 
was expressed that the rate schedule 
ordered in June was not a wilful defi- 
ance of the court and was not therefore, 
in contempt. 

Before the federal court on July 13 
the Independent companies contended, 
among other things, that the commis- 
sion, the comptroller general and Gov- 
ernor Talmadge had engaged in concert- 
ed action to force the companies to ac- 
cept the rate cuts. They charged that 
after the commission’s original rate cut 
order had been enjoined in the federal 
court, Governor Talmadge instructed 
Comptroller General William B. Harri- 
son to raise the tax assessments against 
all the protesting companies as a “pun- 
ishment.” 

Members of the commission were 
named by the comptroller-general as ar- 
bitrators in the tax proceedings, it was 
charged, and the governor, under the 
law, had the authority to name the third 
party, or umpire, in all the tax arbitra- 
tions, thus giving him the balance of 
power. 

In the divided decision handed down 
July 13, the federal tribunal dismissed 
the supplemental petition “without preju- 
dice” and directed the telephone com- 
panies to the state courts if they desired 
to obtain injunctive relief against the 
orders of the commission. 


Asks Court to Set Aside 


Commission Orders 

The Wetmore Telephone Co., of Wet- 
more, Kans., recently filed an applica- 
tion in Nemaha county district court, 
asking that orders made by the Kansas 
Corporation Commission be reviewed 
and set aside. 

The exact nature of the orders is not 
told in the application, but a contention 
made is that the commission is without 
legal authority to restrict the territory 
of the Wetmore Telephone Co., as it is 
stated it has attempted to do in an order 
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directness 
OF LONG DISTANCE 














A theorem, in geometry, is “a proposition setting forth 
something to be proved.” The advertisement on the oppo- 
site page turns an old geometric theorem into a modern 
business theorem that readers can prove at a profit to 
themselves. It is one of a series of advertisements promot- 
ing Long Distance regularly in national magazines. 
Simple, straight-line advertising of this type, citing 
typical rates, should help salesmen find the shortest 
distance to prospects’ offices—and stimulate Long Distance 


traffic for all the industry. 














AN ADVERTISEMENT 
OF THE BELL 
TELEPHONE SYSTEM 
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made November 27, 1933, after a hear- 
ing on complaint made by the American 
Telephone Co. 

The Wetmore Telephone Co. has had 
a rehearing by the state commission, 
in which the original order was con- 
firmed. 

In addition to claiming the commis- 
sion is without authority to make the 
order, the Wetmore company asserts the 
complaint made by the American Tele- 
phone Co. was not broad enough to war- 
rant the commission making the order; 
that no evidence was introduced to sup- 
port the order; that it was contrary to 
both law and evidence. 

eee 


Tri-County Company 
Defends Its Rates 


Engineers representing the Michigan 
Public Utilities Commission recommend- 
ed a reduction of about 10 per cent in 
the rates charged by the Tri-County Tel- 
ephone Co. at a hearing July 10 at Lan- 
sing, Mich. 

The telephone company presented tes- 
timony at the hearing to show it was 
operating below an adequate return on 
its investment. It was asked to furnish 
additional information relative to rates 
and subscribers. The hearing was ad- 
journed until July 25. 

The petitions asking for the rate re- 
ductions were filed in the northern and 
western part of Michigan where the 
Tri-County company has exchanges. 

eee 


North Carolina 
Rate Case Postponed 


The North Carolina investigation of 
the rates of the Southern Bell Tele- 
phone & Telegraph Co., which has been 
under way in Raleigh, N. C., for several 
weeks, has been postponed until Sep- 
tember 11 by the North Carolina Utili- 
ties Commission. A mass of evidence 
and exhibits has been presented in the 
course of the hearings, and the commis- 
sion recessed the hearing to allow its 
experts time to digest the data. The 
company was cited last spring to show 
cause why its rates should not be re- 
duced 20 to 25 per cent. 

At a hearing on July 10, the company 
recalled W. E. Duncan, of Atlanta, Ga., 
assistant chief accountant, to the stand 
to present work sheets which carried fig- 
ures requested by the commission 
earlier in the hearing and which seg- 
regate the direct expense from the pro- 
rata cost of operation of toll lines, gen- 
eral office and divisional activities. The 
expense last year of the Raleigh ex- 
change was placed at $27,703.16. 

Another set of figures represented the 
investments of the company in Raleigh 
as well as in North Carolina, while oth- 
er documents showed the original cost 
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Answers to the Traffic 
Questions on Page 15 


. Yes. 

. If you have an information operator, re- 
fer the calling party to Information. 
She will give the party the information 
requested. If you handle your own in- 
formation calls and you have the re- 
quested information available, give it 
to the calling party. If not, refer him 
to your supervisor or chief operator. 

. If it is a local call and you know the 
number say, for example, “The number 

I will connect you,” and estab- 

lish the connection. If you do not know 

the number, say: “Will you look up the 
number, please?” If the customer says 
he has no directory or that he cannot 


is 56. 


read, etc., say: “I will look it up for 
you; one moment, please.” 

. On a prepaid call originating at a pay 
station a 15-second timing allowance is 
made because the operator must inter- 
rupt conversation to notify the calling 
party that his initial period is up. On 
a collect call originating at a pay station 
to a station not a coin-box station, there 
is no occasion for the operator to in- 
terrupt conversation and therefore the 
five-second timing allowance will apply 
on such calls. 

. There is never more than one report 
charge on any one call. If an attempt 
is made to reach the called party at dif- 
ferent called points and more than one 
chargeable report is received, the high- 
est report charge incurred will apply 
on the call. 





of the property with depreciation, the 
Raleigh report revealing a depreciation 
of about $740,000 during the period from 
1924 to 1933, inclusive. 

At the hearing on July 11, the com- 
pany established through its own testi- 
mony that Raleigh is the nearest “de- 
pression-proof” city of its size in the 
entire Southern Bell system. 

The telephone percentage loss in Ra- 
leigh during the depression was fixed 
at 12.8 per cent as compared with an av- 
erage 20.99 per cent loss in 23 other 
cities of the state. The loss in all North 
Carolina exchanges was placed at a 19 
per cent average. 

These figures were supplied by F. L. 
Woodruff, assistant to the president at 
Atlanta. 

The financial balance sheet of the 
Southern Bell company’s operations in 
1933 revealed a reserve of approximate- 
ly $45,000,000 and a surplus of $5,924,- 
000 for its entire system which on De- 
cember 31, 1933, was valued at $250, 
000,000, it was brought out at a hearing 
on July 12. 

The commission has ordered the 
Southern Bell to file inventories of its 
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property and operating revenue in other 
North Carolina cities, which have peti. 
tioned for a reduction in telephone 
rates. It has not been decided whether 
the Raleigh exchange rate probe will 
be definitely completed before the com. 
mission starts its hearing for the other 
cities. This status may be cleared up 
before future hearings are ordered. 

Financial set-up of the entire South- 
ern Bell system with explanations of its 
borrowing status and connections with 
the American Telephone & Telegraph 
Co. formed the bulk of the testimony 
given July 13 by George Youndt, vice. 
president and treasurer of the company. 

Evidence, introduced by the commis- 
sion, revealed that the Southern Bell 
listed its Raleigh real estate at $83,000 
and personal property at $25,330.82 for 
taxation last year. The corporate ex- 
cess was placed at $506,043. 

Frank Page, of Raleigh, and Ward 
Wood, of Charlotte, bankers, were intro- 
duced as witnesses by the telephone 
company to show that a return of 8 
per cent is a fair one. The commis- 
sion obtained evidence from Mr. Page to 
the effect that the return ought to be on 
outstanding stock and not the valuation 
of the company. It was brought out 
that the stock is valued at $125,000,000 
and the assets are listed at 
$250,000,000. 


about 


El Paso, Texas, Seeks 
to Reduce Rates 


Following a hearing in El Paso, Tex- 
as, on July 16, between the city council 
and representatives of the Mountain 
States Telephone & Telegraph Co. on 
the matter of a reduction in rates, the 
case was taken under advisement by 
the city council to determine whether it 
will adopt another ordinance reducing 
the rates. 

The city council adopted an ordinance 
in 1932, reducing the Mountain States 
company’s rates, but the company ob- 
tained a federal court injunction. The 
court held that the company had not 
been given a proper hearing. 

At the hearing on July 16, Milton 
Smith, general counsel, represented the 
Mountain States company. He declared 
that “if telephone rates could be re 
duced on fallacious theories by throw- 
ing things out that must be included in 
a proper determination of rates, the 
rates of any public utility could like- 
wise be lowered.” 

He referred to city rate engineers who 
had worked on the case and at times 
substituted their own opinions and judg- 
ment for that of the more experienced 
telephone company officials and experts. 
It was stated also that there was some 
disagreement over the cempany’s prac: 
tice of following the Interstate Com- 
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merce Commission’s system of accounts. 

R. M. Morris, Denver, Coelo., assistant 
vice-president of the company and in 
charge of commercial operations, said 
he regarded present rates throughout 
the territory confiscatory. However, he 
said the company did not think it would 
have been good business policy to seek 
relief by trying to raise any form of 
rates in these times of depression. 

Paul E. Remington, of Denver, the 
company’s chief accountant, said financ- 
ing of the Mountain States company 
came largely from the American Tele- 
phone & Telegraph Co. The El Paso 
exchange, he said, was the third largest 
in the system. The book value of the 
local company in 1931 was $2,306,336, he 
said. 

Substantial sums had to be taken out 
of surplus in 1931, 1932 and 1933 to 
pay dividends. The El Paso exchange 
had failed to pay its proportionate 
share, Mr. Remington stated. The 
amount applicable there was $1,108,000 
on which the El Paso company was sup- 
posed to pay 2% per cent. 

C. A. Winder, city rate engineer, rec- 
ommended 3 per cent as a rate to be 
used for determining depreciation ex- 
pense. The company’s figure is 4.5 per 
cent 

The report of M. R. Cahoon, Jr., Den- 
ver, the company’s rate engineer, on 
net earnings for 1933 showed 1.7 per 
cent on the investment and for the first 
four months of this year, 1.6 per cent. 

7 * e 


Perpetual Injunction for 


Infringing Directory 
The United States district court of 
New Jersey, in a recent decision in the 
case of the New Jersey Bell Telephone 
Co. vs. the O’Donahoe Publishing Co., 
et al., granted a perpetual injunction 
restraining the defendants from copy- 
ing, printing, adapting, publishing, sell- 
ing or distributing telephone directo- 
ries or lists of names, addresses or tele- 
phone numbers contained in any of the 
telephone directories of the complainant. 
The defendant is ordered by the court 
to deliver, for impounding and destruc- 
tion, all such infringing copies, as well 
as plates, type, matrices or other means 
or devices for making such infringing 
copies. The defendant is further re- 
quired to pay the complainants a coun- 
sel fee in the sum of $500 to be paid its 
solicitors as well as all court costs. 
© * 


Ohio Bell Denies 
Filing New Rates 


The Ohio Bell Telephone Co. and the 
Ohio Public Utilities Commission were 
in a controversy on July 11 over wheth- 
er the company has filed new rate sched- 
ules, as ordered by the commission after 
its finding that present rates are ex- 
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cessive and its order that some $12,000,- 
000 be refunded to subscribers. 

The commission contends the com- 
pany filed new rate schedules for all its 
exchanges April 17, and has set August 
1 as the deadline for all who wish to op- 
pose these new schedules. 

The company, on the other hand, 
claims it did not really file new rate 
schedules. According to officials, it sent 
in some “data” and “estimates,” and 
that not voluntarily, “but under protest 
solely for the purpose of avoiding the 
imposition of drastic penalties for non- 
compliance with such orders.” 

The company claims it warned the 
commission it was filing rate and reve- 
nue data for all exchanges and not rate 
schedules, according to Randolph Eide, 
president. 

The commission has not indicated 
that it will regard the company’s filing 
of April as anything other than the new 
rate schedules asked of it. 

eee 


Companies Seek 
Franchise Tax Reduction 

Attorneys and executives of Nebraska 
telephone companies appeared recently 
before the Nebraska board of assessment 
asking for a reduction in the assessed 
franchises. The Nebraska 
Continental Telephone Co. asked for a 
reduction from $35,000 to $25,000 be- 
cause of loss of stations and non-pay- 
ment of common stock dividends. The 
Lincoln (Neb.) Telephone & Telegraph 
Co. asked for a cut of $180,000, while 
the Northwestern Bell Telephone Co. 
sought a heavy reduction, under a show- 
ing that revenues dropped to $790,378 
in 1933 from $1,365,173 in 1930, when 
the present franchise value of $1,000,000 
was first fixed. 

Other telephone companies’ represen- 
tatives called attention to the lack of 
profit in operations in the state by the 
smaller companies as showing that fran- 
chise taxes were oppressive. 

eee 


Commission Rulings 
and Schedule of Hearings 


ILLINOIS 

July 24: Hearing in Chicago on com- 
plaint of the Burnham Building Secre- 
tarial Offices against the Illinois Bell 
Telephone Co. as to discrimination in 
service by the respondent company in 
the city of Chicago. 

July 26: Hearing in Chicago on com- 
plaint of William Weingart against the 
Illinois Bell Telephone Co. as to over- 
charge on extension of telephone serv- 
ice, Van Buren 3868, in the city of Chi- 
cago 

July 26: Hearing in Chicago on cita- 
tion of the commission on its own mo- 
tion, against the Illinois Bell Telephone 
Co. to show cause why there should not 
be a reduction in rates for intra-state 
telephone service rendered by the com- 
pany in the state of Illinois. 

MICHIGAN 
Hearing in Lansing, in in- 


value of 


July 25: 








Nature Never 
Declares a 
Moratorium 


Destructive forces are constant- 
ly at work wearing down your 
outside plant. 


The judgment, experience, cost 
and operating figures of tele- 
phone engineers prove that the 
best outside plant is the cheap- 
est outside plant. 


Cook All Steel Protected and 
Unprotected Pole Cable Termi- 
nals have extended the normal 
life of outside plants many, 
many years by their ability to 
resist these destructive forces. 


Profit by the experience of the 
majority — Specify COOK 
Terminals. 
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Cook Electric Co. 


2700 Southport Ave. 
CHICAGO 
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vestigation of the rates of the Tri-Coun- 
ty Telephone Co., continued to this date 
from July 10. 
MISSOURI 

July 20: Application filed by the 
Ozark Central Telephone Co. for permis- 
sion to discontinue its exchange at Ba- 
kersfield, Ozark county, and _ furnish 


service through its Gainesville ex- 
change. 

September 10: Hearing in Jefferson 
City in state-wide investigation of the 


charges made by Independent telephone 
companies for furnishing service to 
handset subscribers. 


NortTH CAROLINA 


September 11: Resumed hearing in 
Raleigh in investigation of the rates of 
the Southern Bell Telephone & Tele- 
graph Co. Eight cities have filed peti- 
tions asking rate reductions. 


OHI10 

August 1: Hearing on citation direct- 
ing the Ohio Bell Telephone Co. and ev- 
ery incorporated municipality in the 
state in which the company operates to 
show cause, if there is any, why the 
findings of the commission shall not be 
made final and an order issued direct- 
ing the company to refund alleged ex- 
cessive rates collected under bond. 

September 4: Hearing on the com- 
plaint of Mrs. Elizabeth Sampson, who 
operates the Physicians & Surgeons Bu- 
reau in Columbus, challenging the extra 
listing charge of the Ohio Bell Tele- 
phone Co. 

September 13: Hearing on petition 
of the Ohio Standard Telephone Co. for 
authority to abandon its exchange at 


Idaho in Pike county, and serve those 








Telephone Lineman pulling overhead 
Guy Wire with Model A Coffing Hoist 
These hoists are easy to use 
in any position. 

Capacities: 34, 1%, 3 and 6 ton 


Weights: 14, 25, 34, 65 Ibs. 

We wish to inform you that prices 
quoted in previous issues of 1934 
Telephony have been wrong Cor- 
rected prices listed below 


Prices: 32, 45, 57, 110. 


Coffing Hoist Co. 
313 E. Van Buren St. 
Danville, Ill. 

Tel. Main 491 
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subscribers from 
erly exchanges. 
OKLAHOMA 

July 31: Hearing in Oklahoma City in 
the commission's investigation into the 
fairness, justness and reasonableness of 
telephone rates, charges and practices 
of the Southwestern Bell Telephone Co. 
in the city of Tulsa. 


its Piketon and Wav- 





OREGON 

August 1: Continued hearing before 
Commissioner Charles M. Thomas in the 
state-wide investigation of the Pacific 
Telephone & Telegraph Co. 

The postponement was authorized to 
allow company experts time to prepare 
exhibits of their own and study those 
of the commission. 





Condensed 


Telephone News 


Financial 
MORGANTOWN, Inp.—Officials of the 
Morgantown Telephone Co., Indianapo- 


lis, operating an exchange at Morgan- 
town, have filed papers with the secre- 
tary of state showing a reorganization 
of the company with 200 shares of capi- 
tal stock valued at $50 a share. 


Construction 


INDIANAPOLIS, IND.—The Indiana Bell 
Telephone Co. is planning to put a new 
exchange in operation at Alexandria, the 


latter part of this month. The project 
included the purchase and remodeling 


of a new office across the street from the 
old telephone office; installation of new 
central office equipment and extensive 
rehabilitation of outside plant. 

A new switchboard has been installed. 
A few magneto telephones remain in 
service on rural lines in that section, but 
will be changed to common battery, 
Toll lines will be rerouted to remove 
poles within the business district. 

WASHINGTON C. H., On!t1o—Plans for 
rebuilding more than 70 per cent of its 
plant here at a cost of $50,000 have been 
announced by the Ohio Bell Telephone 
Co. The proposed improvement will also 
include the removal of 255 poles from 
the business district and the overhead 
wires will be replaced with underground 
conduits. 

WAYNESBORO, TENN.—Under the super- 
vision of H. W. Vaughan, the local ex- 
change of the Waynesboro Telephone Co. 
has been rebuilt both inside and out- 
side, including the installation of 3,000 
feet of new cable, new terminals, poles, 
drop wire, etc. 

The inside construcion work included 
remodeling of the central office rooms; 
rebuilding and enlarging the switch- 
board; rewiring main frame and other 
work. New telephones were installed 
for some subscribers to replace old 
type wall telephones. 

Mr. Vaughan says: ““‘We had a very 
nice business this spring and have built 
several extensions to take care of new 
subscribers.” 

Miscellaneous 


DeENveR, Coto.—In the first six months 
of this year the Mountain States Tele- 
phone & Telegraph Co. gained 2,430 tele- 
phones as compared with a loss of 14,- 


000 in the corresponding period last 
year. 

SANpDPONT. IpAHO—Four suits have 
been filed in district court against the 
Interstate Telephone Co. for sums 


amounting to $5,700 plus attorney fees 
and costs. Those suing the company are 
Reuel and Ollie P. Bronson for $1,922; 
Nels and Margaret Johnson for $1,911; 


Charles and Mabel Lambert for $955, 
and Carl and Agdalene Johnson for 
$954. 

The plaintiffs set forth that they 


bought stock in the company from their 
representative with the oral agreement 
that the company was to pay them the 
purchase price of the stock upon de 
mand, and they allege that they request- 
ed the company to buy back their stock 
which the company has refused to do. 

The four suits are the result of the 
outcome of a suit filed by Thomas John. 
son against the Interstate company last 
year, in which Mr. Johnson obtained a 
judgment against the company fer 
$5,000. The case was appealed by the 
company, but has not as yet been heard 
by the supreme court. 

INDIANAPOLIS, IND.—The Indiana Bell 
Telephone Co. was made defendant in a 
suit filed June 30 for omitting the name 
of the Central Boiler & Sheet Iron 
Works from its directory in September, 
1933. The suit specified $14,000 dam. 
ages. It was alleged that business of 
the company was impaired because of 
the omission. 

New York, N. Y.—The New York Tel- 
ephone Co. had a net loss in June of 
4,903 stations against a loss in June, 
1933, of 14,736. For the first half of the 
year there was a net gain of 12,771 sta- 
tions, compared with a loss of 99,775 
for the like period of 1933. 

CoLuMBus, OH1o—An automobile acci- 
dent which occurred at High street and 
Glenmont avenue early Wednesday, July 
11, was responsible for 800 telephones of 


the Lawndale and Jefferson exchanges 
of the Ohio Bell Telephone Co. being 
put out of service. In the crash a tele 


phone pole was broken off, snapping the 
cable which contained 600 pairs of wires 
Employes of the company working at 
top speed, repaired the damage and 
service was restored by late Wednesday 
afternoon. 

YouNGSTOWN, Onto—The Ohio Bell 
Telephone Co. had a net gain of 125 tele 
phones in Youngstown during June. 

Sioux Fatis, S. D.—A request for aD 
application for a temporary receiver for 
the Battle Creek Farmers Telephone Co 
of Nunda, Lake county, has been denied 
in circuit court here by Judge J. T. Me 
din. The action was brought by Ed 
Wagner, who claims the company owes 
him $10,000 in overtime pay for work- 
ing on the lines. 

It was shown in 
board of directors has been named by 
the company and the business can be 
carried along on a paying basis. There 
are 349 subscribers on the line, which 
serves Wentworth, Rutland and Nunda 
and the rural territory adjacent. 
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Manufacturers News 


Cable Cutter for Use 
in Difficult Places 


The new Seymour-Smith telephone 
able cutter, shown in the accompany- 
ing illustration, is meeting with favor 
among cablemen who have had an op- 
ortunity to try it out in actual prac- 





Seymour-Smith Light-Weight 
Cable Cutter. 


Telephone 


tool is made in two sizes, of 


all-steel 
cut 


tice. This 
chrome finish, and 
telephone up 
to three-fourths ef an inch in diameter. 
It operates on the principle of a thin, 
blade cutting onto a 
anvil. Its manufacturers as- 
sert that it will not harm the insulation 
r short-circuit the 
leaves no ragged or uncut threads. 
Laboratory indicate that the 
spring will last far beyond the average 
lifetime use of such a tool. Parts are eas- 


light-weight 


is designed to cable 


keen, steel down 


soft metal 


any of wires, and 


tests 


ily replaced, and at small expense, it is 
stated. The blade can be honed without 
dismounting it. 

By locking the shear closed, the tool 
may be carried in the workman’s pocket 
without danger of injury to his person 
or clothing. This cable cutter affords a 
comfortable grip, the finger guard pre- 


venting pinching and fatigue, and can 
be used to make cuts in otherwise in- 
accessible places. 

Further information regarding this 


handy tool may be obtained by writing 
to Seymour Smith & Son, Inc., Oakville, 
Conn 

eee 


Stromberg-Carlson Man; 
“Board Maintenance” 


Wayne Caldwell, representing the 
Stromberg-Carlson Telephone Mfg. Co., 


of Rochester, N. Y., attended four dis- 
trict telephone meetings in Southern 
Minnesota during the week beginning 


June the 


Maintenance.” 


18, discussing 
‘Switchboard 


problem of 


As the Minnesota operators have been 
figuring depreciation at 6 per cent, Mr. 
Caldwell called their attention to rule 


No. 4422 issugd by the Treasury Depart- 


ment and approved February 28, 1934, 
Which in effect reads: 

“After the operators have charged a 
® per cent depreciation against the 
Switchboard for a period of 16 years and 
eicht months and still continue that 
Switchboard in operation, they must 


then include the 6 per cent previously 
figured for depreciation as income sub- 
ject to government income tax before 


any other distribution can be made of 
that 6 per cent.” 

Mr. Caldwell 
switchboard purchased 16 
eight ago would, if 


maintained, give just as good a connec- 


that a 
and 


pointed out 

years 
months properly 
tion as it did when purchased, but it was 
the 


“wear 


obsolete, due to improvements in 
rather than 


reason for the 


art. “Obsolescence” 
real 


mission allowing the present rate of de- 


out” was the com- 
preciation. 

Unless the operators used their depre- 
ciation fund for replacing obsolete equip- 
ment, he warned, the 
bound to reduce the rate of depreciation. 
This gross and 
income and would finally result in rates 
being lowered. 

During the month of August, there 
will be six district meetings in the north 
and northwest part of Minnesota, all of 


commission was 


would increase the net 


which Mr. Caldwell will attend. 
eee 
Paragraphs 
THE CorFING Hoist Co., Danville, II1., 
advises that its 1934 prices for hoists 


which have been effective since January 
1, 1934, have been misquoted in previous 
advertisements printed in TELEPHONY 
The current prices are now being cor- 
rectly listed. 

Coffing hoists have been especially de- 
veloped for telephone line construction. 
An illustrated catalog completely de- 
scribing the tools will be sent to anyone 
writing the company at the main office 
at Danville, Il. 

eee 


Magneto-Ringing 
Motor Generator 


Makers of telephone power plant appa- 


ratus for many years and holding an en- 
viable reputation in the field, 
Holtzer-Cabot 


Co. of 


Electric 
Mass., 


several new 


the 
Boston, an- 
features 
incorporated into its MWW 
magneto-ringing 


nounce 


motor-gen- 
erator. 

Used to operate polarized 
bells in exchanges serving 
up to 1,500 subscribers, this 
MWW 


provides strong ringing with 


unit, it is stated, 
utmost dependability, econo- 
my and ease of maintenance. 
voltage is main- 


The 


and 


Uniform 


tained. wave form is 
said 


with 


excellent there is 


to be no interference 


radio reception. 


31 


Improvements in the motor include latest- 
design, wool-packed bearings that require 
infrequent oiling and will run several thou- 
The 
An oil 


magneto 


sand hours without attention. oil is 


wool. 
30th 
slate and 


also filtered through 


gauge 


assists correct oiling. and 


motor are mounted on wood ti 
insure perfect insulation. 


Appropriation for 
Construction in India 


The finance committee of the legislative 
assembly of British India has approved 
the approximate sum of Rs 5,200,000 (par 
value of rupee $0.365) for capital expendi 
ture on communication facilities through 
out India for the fiscal year ending March 
31, 1935. 

Most of 


the construction of long distance telephone 


this money will be spent for 


circuits. Provision is made, however, for 
the installation of an automatic central 
office at Karnal. 

eee 


Put Salt in Pay Slot; 
Then Used Penny 


New York Times recently told of 
method of 


The 
a new “short changing” a tele 
phone pay station. 

Barnet Axelrod, an unemployed chauf- 
feur, of Los Angeles, Calif., faced Magis- 
Brough in Essex Market court on the 
Harold McElroy, 

New York 


with defrauding 


trate 


unusual charge. an in- 
the 


him 


for Telephone 


the 


vestigator 
Co., charged 
telephone company by sprinkling salt from 
a shaker into the nickel slot of a pay 
telephone. 

After sprinkling salt into the slot, Axel- 
the 
the 


pleaded 


rod, according to telephone man, 


into slot and got a 
He 
New 


stranded 


dropped a penny 
number. Axelrod 
that he 


City 


guilty. 


said had just arrived it 


York 


with 6 cents. 


and found himself 


If he used the penny in the 
telephone he could get uptown on a nickel, 
he figured. 

Brough him a_ choice 


Magistrate gave 


of paying a $5 fine or serving two days 
He chose the latter. 


in the Tombs 





improved Holtzer-Cabot MWW Magneto-Ringing Motor 


Generator. 
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